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STATEMENT OF SPECIAL TAX BENEFITS

To,

The Board ofDirectors,
Prabha Energy Limited
l2 A, Abhishee Corporate Park,
Ambli Bopal Road, Ambli,
Ahmedabad, 380058

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS, UNDER THE APPLICABLE TAX LAWS IN INDIA

Dear Sir / Madam,
Re: Proposed listing of Equity Shares of ( I each of Prabha En€rgy Limited ("the Company") pursuant to the
Scheme ofArrangement being approved by National Company Law Tribunal, Ahmedabad Bench vide its order
dated August 30,2024 read with corrigendum order dated September 11, 2024 ("Scheme") and upon the
Scheme becoming effectire from Appointed Date.

l. We hereby report that the accompanying Statement of Possible Special Tax Benefits (hereinafter refened to as

"the Statement") prepared by the Company, states the possible special tax benefits available to the Company, its
material subsidiary - Deep Natural Resources Limited and to its shareholders under direct tax and indirect tax
laws presently in force in India , including the Income tax Act, 196l read with Income lax Rules, circulars,
notifications issued thereunder and as amended by the Finance Act, 2024 applicable for the Financial Year 2024-
25 relevant to the Assessment Year 2025-26 (hereinafter referred to as the "lncome Tax Regulations"), the Central
Goods and Services Tax Acl, 2017, Integrated Goods and Services Tax Act, 2017, respective State Goods and
Services Tax Act,2017, Customs Act, 1962, Customs Tariff Act, 1975, the Foreign Tmde (Deyelopment and
Regulation) Act, 1992 (read with Foreign Trade Policy 2023), Special Economic Zone Act,2005, including the
releyant rules, notifications and circulars issued there under (collectively referred as "Indirect Tax Regulations")
in connection with the Proposed Listing of Equity Shares, which we have initialed for identification purposes
presently in force in India.

Management's Responsibility
2. The preparation of this Statement as of the date of our report which is to be included in the Draft Information

Memorandum / Information Memorandum is the responsibility ofthe management ofthe Company.

3. The Management's responsibility includes designing, implementing, and maintaining intemal control relevant to
the preparation and presentation of the Statement, and applying an appropriate basis of preparation; and making
estimates that are reasonable in the circumstances. The Management is also responsible for identifing and
ensuring that the Company complies with the laws and regulations applicable to its activities.

Our Responsibility
4. Our work has been carried out in accordance with Standards on Auditing, the 'Guidance Note on Reports or

Certificates for Special Purposes (Revised 2016)'and other applicable authoritative pronouncements by the
Institute ofChartered Accountants of lndia.

5. Pursuant to the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations 2018, as amended (he 'ICDR Regulations'), it is our responsibility to report whether the Statement
prepared by the Company, upon the Scheme becorning effective, presents, in all material respects, the possible
special tax benefits available to the Company and its shareholders, in accordance with the Income Tax Regulations
and Indirect Tax Regulations as at the date ofour report.

It is imperative to note that we have relied upon a representation from the Management ofthe Company that the
Company has a material subsidiary- Deep Natural Resources Limited.

have complied with the relevant applicable requirements ofthe Standard on Quality Conrol (SQC) l, Quality
I for Firms that Performs Audits and Reviews of Historical Financial information and Other Assurance and

lated Services Engagements.
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8.ourworkwasperformedsolelytoassistyouinmeetingyourresponsibilitiesinrelationtoyourcompliancewith-' 
tfr. fCoi n"g"ifadons in conniction with the Proposed Listing of Equity Shres'

;it"ffJh1*':*liln to the fact that the statement includes certain inherent limitations that can influence the

reliability of the information.
Several of the benefits mentioned in the accompanying_ 

-statement are dependent on the company or its

shareholders fulfilling tt . 
"onaiii-o* 

p."r..iU.a *ao ttt" ,ilevant nrovisions oi the tax laws Hence, the ability of

the company or its ,irur.r,oro".. io iJ.ireir,e t * uen"rrt. is dependent upon fulfilling such conditions, which may

;; ."G;6" fulfrltea. rne ueneiitJscusse<l in the accompanying starcment are not exhaustive'

The statement is onty intenaeiio il;ilj.n";;i inro#um, t]o the shareholders and is neither designed nor

intended to be a substitute ro. p-rJ.rio"a ix advice. In view_ of the individual nature of the tax consequences

and the changing tax ror"r, .o"nt i*.iora"i i, 
"arir.a 

," *nsult his or her own tax consultant with respect to the

rp*if" t">< iitpii*tions arising out of their participation in ihe Scheme'

Further, we giu" no urr*-". 
u,h"uiirr" ii"r.i* ei rr"rities / courts will concur with our views expressed herein'

our views are based on tfr. ,*ir-tg pi*i.i""r 
"f 

f"* -a its interpretation, tuhich are subject to change from time

to time. We do not as.ua".a.pont'ibility to uPdate the views consequ€nt to such changes'

10. We do not exPress any opinion or provide any assurance..tvhethSr:

Ii) The ComDanY or tt 
" 

,n*"notaitt oftt'e iompany will continue to obtain these benefits in future;

);i i;;;;iiil* ,rescribed for availing the benefits have been/would be met;

iiiil ir" t.*"r. ",i,r,""ties/courts 
will c-oncur with the views expressed herein'

lrltilr"l* 
"o,"ror, 

the statement prepared by the company presentE in all materiar respects, the possible special tax

benehts available, upon tr,. sli.lrl U-".6*irg "r"Li"",',o 
the iompany and its shareholders, under the Income

iu* n"grtutiont ond Indirect Tax Regulations as at the date ofour report'

Restriction on Use

12. This report has been issued solely at the request of the company in connection with the Proposed Listing of

Equiry shares by th. c"r"p-i"ri aijt i.po.i o, it. *ot.nt theieoi may accordingly be used in rhe conesponding

document for the purpose ot lulmission to the stock Exchanges or any other regulatory or statutory authority in

relation to the proposed Lirri;;;il;ilit r.r. rf,;r *ponlhall noi be used, referred to or distributed for anv

other purpose or to any other party without our written permlsslon'

biftj?ilil"*o."rr"d herein are based on rhe facts and assumptions indicated to us' No assurance is given that the

revenue authorities/ cours wn coni;r ;i; ,t. 
"i.r", "*pr..."d 

herein. our views are based on the existing provisions

of the tax laws and its int".pret tonl*t ii;; *bj".ii" change from time to time. we do not assume responsibility

to uDdate the views consequent ilffi;;rg... \r;.h;ll ";tT. 
liable to the company for any claims, liabilities or

:ilJ#: ;il;;';"';;;;;;ffi-;-..r,? *: extent of fees retatins to this-assignment. as frnallv judiciallv

derermined ro have resulted prir;ily ;;;';"; faith or intentional.misconJuct. we will not be liable to the Company

ir;*y 
"rftt. 

po*n in respect of this Statement, except as per applicable law'

For and on behalf of
M/s Mahendra N. Shah & Co.

UDIN: 2,10457068KAKLO3164
Date: NoYember 22, 2024

Place: Ahmedabad

Memb. No. 0,15706
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