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INDEPEN DITOR'S REPORT

To the Members of
Deep Natural Resources Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Deep Natural Resources Limited (the
‘Campany’) which comprise the Balance Sheet as at March 31, 2025, and the statement of Profit and Loss
(including the statement of other comprehensive income), Statement of changes in equity and Statement of cash
flows for the year then ended, and notes to the standalone financial statements, including a summary of material
accounting policies and other explanatory information [herein after referred as “the standalone financial
statements”).

in our opinion and to the best of our information and according to the explanations given to us, the standalone
financial statements give the information reguired by the Cami::anies Act, 2013 (the "Act") in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (Ind AS) prescribed
under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 as amended
(“Ind AS") and other accounting principles generally accepted in India, of the state.of affairs of the Company as at
March 31, 2025, and its profit, tatal comprehensive income, the changes in equity and its cash flows for the year
then ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (5As)
specified under section 142(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by Institute of Chartered Accountants of
India (ICAl) together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these reguirements and the ICAI's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our opinion on the standalone financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance In our audit of
the standalone financial statements for the financial year endad March 31, 2025. These matters were addressed in
the context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

We have determined that there is no key audit matter to communicate in our report.

Information other than Standalone Financial Statements & Auditors Report thereon

The Company's Board of Directors is responsible for the Other Information. The Other Information comprises the
infarmation included in the Board's Report including Annexures to Board's Report, Corporate Governance reporl
and Management Discussion and Analysis (but does not include the standalone financial statements and our
auditor’s reports thereon).
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responsibility is to read the other information identified above and, in doing so. consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this Other
Information; we are required to report that fact. We have nothing to repart in this regard.

Responsibilities of Management and those charged with Governance for the Standalone Financial Statements
The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act, for safeguarding the
assels of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgement and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are fres from material misstatement,
whether due te fraud or errar.,

In preparing the standalone financial statements, Management is responsible for assessing the Company's ability
1o continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Company or to cease operations,
or has no realistic alternative but to do so0.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements: -

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstaternent when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with Standard on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for ane resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, Under section 143(3)(i) of the Act, we are also respansible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such contrals.

*  Evaluate the appropriateness of accounting polices used and the reasonableness of accounting estimates and
related disclosures made by the management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

== Mmay cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
g oy (fnqterial uncertainty exists, we are required to draw attention in our auditor's report to the related
ns { _'«i:l.isﬁ‘losures in the standalone financial statements or, if such disclosures are inadequate, to maodify aur

-
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opinion. Our conclusions are based on the audit evidence obtained up to the date of cur auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern,

s  Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclasures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

* Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be Influenced. We consider quantitative materiality and gualitative
factors in (I} planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the standalone financial statements,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the auvdit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the standalone financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in esxtremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
L. Asrequired by Section 143(3) of the Act, we report that:

(a} We have sought and obtained all the information and explanations which to the best of our knowledge and
belief are necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from the examination of those books;

[c} The Balance Sheet, the Statement of Profit and Loss including statement of other comprehensive income
and the Cash Flow Statement, Statement of changes in Equity dealt with by this Report are in agreement
with the books of account;

(d} In our opinion, the aforesaid Standalone financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act;

(e} On the basis of the written representations received from the directors as on 31" March, 2025 taken on
record by the Board of Directors, none of the directors is disqualified as on 31% March, 2025 from being
appointed as a director in terms of Section 164{2) of the Act;

{fi In pursuance to the notification no G.5.R 583E dated 13" June, 2017 read with corrigendum dated 13" July,
2017 issued by the Ministry of Corporate Affairs, clause (i) of sub section 3 of section 143 of the act,
reporting on adequacy of internal financial control system of the company with respect to these financial
statement and the operating effectiveness of such contral, is not applicable to the company.

() With respect to the matters to be included in the Auditor's Report in accordance with the requirements of
Section 197(16) of the Act, as amended: In our opinion and to the best of our information and according to
the explanations given to us, the remuneration paid/provided by the Company Lo its directors during the
year is in accordance with the provisions of section 197 read with Schedule V to the Companies Act, 2013;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rule, 2014, in our opinion and to the best of our information and according
to the explanations given to us: TR _"" o
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i. The Company has disclosed the impact of pending litigations on the financial position of its financial
statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the Company.

v,

(a) The Management has represented that, to the best of its knowledge and belief, as disclosed in the
notes to the accounts no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other persanis) or entity(ies), including foreign entities
("Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
Buarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b} The Management has represented, that, to the best of its knowledge and belief, as disclosed in the
notes to accounts, no funds (which are material either individually or in the aggregate) have been
received by the Company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) ar provide any puarantee, security or
the like on behalf of the Uitimate Beneficiaries.

{c) Based on the audit procedures that has been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (i) of Rule 11(e) as provide under (a) & (b) above contain any material
misstatement.

(a) The company had not proposed any final dividend in the previous year, which was declared and paid
by the Company during the year.

{b) The Company has not declared and paid any interim dividend during the year and until the
date of this report.

(c) The Board of Directors of the Company has not propased any final dividend for the year,

vi.  Based on our examination carried out in accordance with the Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014, which included test checks, we report that the company has used an
accounting software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software except that audit trail feature is not enabled for direct changes to database
level. Further, during the course of our audit we did not come across any instance of audit trail
feature being tampered with in respect to accounting software.

2 As required by the Companies (Auditor's Report) Order, 2020 (the “Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the “Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable,

For Mahendra N Shah &

cA’chi fran. aUne o1 s ) Date: May 12, 2025
Partner WS\ e Place: Ahmedabad
M. No. F045706 N A UDIN: 25045706BMJAIO5601
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“Annexure A" to the Independent Auditors’ Report

Referred to under ‘Report on Other Legal & Regulatory Requirements’ of our report of even date to the
financial statements of the Company for the year ended March 31, 2025:

{al (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property Plant & Equipment and relevant details of right-of-use assets, if
any.

(B) The Company has maintained proper records showing full particulars of intangible assets, if
any.

(b) The Property, Plant and Equipment, were physically verified during the year by the Management
which, in our opinion, provides for physical verification at reasonable intervals.

(c) The Company does not have any immovable property hence reporting in respect of the title in
self-constructed buildings and other immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the lessee), is not
applicable.

(d) The Company has not revalued any of its property, plant and equipment and intangible assets
during the year,

(e} No proceedings have been initiated during the year or are pending against the Company as at 31
March, 2025 for holding any Benami property under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016) and rules made thereunder.

Ii.
(a) The inventories were physically verified during the year by the Management at reasonable
intervals. In our opinion and according to the information and explanations given to us, the
coverage and procedure of such verification by the Management is appropriate having regard to
the size of the Company and the nature of its operations. No discrepancies of 10% or more in the
ageregate for each class of inventories were noticed on such physical verification of inventories
when compared with books of account.

(b) According ta the information and explanations given to us, at any point of time of the year, the
Company has not been sanctioned any working capital facility from banks or financial institutions
and hence reporting under clause (ii) (b) of the Order is not applicable.

iy According to the information and explanations given to us, during the year, the Company has
not made investments in, provided any guarantee or security or granted any loans or advances
in the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnership
or any other parties. Hence, reporting under this clause is not applicable.

i, In our opinion and according to the information and explanations given to us, the company has
not entered into any transaction covered under Section 185 and 186 of the Act in respect of
investments made, guarantee given and loans granted, to the extent applicable ta the Company.

18 The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause (v) of the Order is not applicable.

iv. In our opinion and according to the information and explanations given to us, company is not
required to maintain cost records as per Section 148, Hence, reporting under clause (VI) of the
Order is not applicable.
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According to information and explanations given to us in respect of statutory dues and on the
basis of our examination of the books of account, and records,

The Company has been generally regular in depositing undisputed statutory dues including Goods
and Services Tax, Provident Fund, Employees State Insurance, Income-Tax, Sales Tax, Service Tax,
Duty of Customs, Duty of Excise, Value Added Tax, Cess and any other statutory dues with the
appropriate authorities. According to the information and explanations given to us, no
undisputed amounts payable in respect of the above were in arrears as at March 31, 2025 for a
period of more than six months from the date on when they become payable.

According to the information and explanations given to us, there are no disputed statutory dues.
Hence, reporting under this clause is not applicable.

There were no transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during
the year,

In our opinion, the Company has not defaulted in the repayment of loans or other borrowings or
in the payment of interest thereon to any lender during the year.

The company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

Term loans availed by the company were, applied by the company during the year for which the
loans were obtained.

On an overall examination of the standalone financial statements of the Company, no funds
raised on short-term basis have been used for long term purposes by the Company.

The Company did not have any subsidiary or associate or joint venture during the year and hence,
reporting under clause (ix)(e) of the Order is not applicable.

The Company did not have any subsidiary or associate or joint venture during the year and
hence, reporting under clause (ix)(f) of the Order is not applicable,

According to the information and explanations given by the management, the Company has not
raised moneys by way of initial public offer or further public offer (including debt instruments)
during the year and hence reporting under clause x(a) of the Order is not applicable.

During the year the Company has not made any preferential allotment or private placement of
shares or debentures and hence reporting under clause (x){b) of the Order is not applicable to the
Company,

To the best of our knowledge, no fraud by the Company and no material fraud on the Company
has been noticed or reported during the year.

To the best of our knowledge, no report under sub-section (12) of section 143 of the Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and up to the date of this report.

As represented to us by the Management, there were no whistle blower complaints received by
the Company during the year and up to the date of this report.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
where applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the standalone financial statements etc. as required by the
applicable accounting standards. = >
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In our opinion, though the Company is not required to have an internal audit system under
section 138 of the Companies Act, 2013, Hence, reporting under this clause is not applicable.

In our opinion during the year the Company has not entered into any non-cash transactions with
any of its directors or persons connected with such directors and hence provisions of section
192 of the Companies Act, 2013 are not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934, Hence, reporting under clause (xvi) (a), (b), (c) & (d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the standalone financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they fall
due.

The Company was not having net worth of rupees five hundred crore or more, or turnover of
rupees one thousand crore or more or a net profit of rupees five crore or more during the
immediately preceding financial year and hence, provisions of Section 135 of the Act are not
applicable to the Company during the year. Accordingly, reporting under clause 3(xx) of the
Order is not applicable for the year.

For Mahendra N Shah & Co., —

Chartered Accounta SR TN

Partner NETED A

Date: May 12, 2025
Place: Ahmedabad

M. No. FO45706
UDIN: 25045706BMIAIOSE01



Deep Natural Resources Limited
CIN :U11200GJ2009PLCOSTET

Audited Standalone Balance Sheet as at 31st March,2025

(Rs. in Lakhs)
As at As at
i s 315t March 2025 31st March 2024
I. Assets
(1) Non Current Assets
(2) Praperty, Plant & Equipment 4 253.55 27333
(b} Other Mon Current Assets 5 4,11 3.16
Total Mon Current Assets 257.66 276,49
[2) Current Assets
(a) Inventories B 244 1.82
{b) Financial Assets
(i) Trade receivables 7 62.19 23.16
(i} Cash and Cash Equivalents B 0.85 112
{c) Current Tax Assets (net) g 4.74 4.44
{d) Other Current Assets 10 172 16.37
Total Current Assets 72.94 45.91
Total Assets 330.60 323.40
Il. Equity and Liabilities
Equity
{a) Share Capital s | 18.00 12,00
{b) Other Equity 12 160.73 144.10
Total Equity 178.73 162.10
Liabilities
(1) Non Current Liabilities
{a) Financlal Liabilities
(/] Borrowings 13 12.75 41.47
{b] Other Mon current Liabilities 14 0.54 .
{c) Deferred Tax Liabilities (Met) 15 42.15 45.76
Total Non Current Liabilities 55.54 B7.23
(2] Current Liabilities
{a} Financlal Liabilities
(i} Borrowings 16 872 50,91
{li} Trade Payables 17
(a] Total autstanding due of Micro and Small Enterprises . B
(b} Total outstanding dues of craditors other than Micro 5.83 7.68
and Small Enterprises
{iii) Others 18 49.10 8.17
(b} Other Current Liabilities 19 6.739 7.31
[e) Current Tax Liabilities (Met) 20 5.83 -
Total Current Liabilities 96.33 74.07
Total Liabilities 151.87 161.30
Total Equity and Liabilities 330.60 323.40
1-42

Material Accounting Policies and Notes to Standalone Financial Statements

As per our report of even date attached

For Mahendra N. Shah & Co.
Chartered Accountants
Regisration No, 105775W ||

Membership No. F-045706 I : " .|I’,r :

Place : Ahmedabad 7 - g

Date : 12th May,2025

|.- |I||

For and on behalf of Deep Natural Resources Limited

adhil 48

Mitin Shah
Director
DIN : DB5BE074

Place : Ahmedaba
Date : 12th May,2025

Bharat Shah
Director
DIN : DB556800



Deep Matural Resources Limited
CIN U11200GI2009PLCOSTET 1

Audited Standalone Statement of Profit and Loss for the Year ended 31st March, 2025

{Rs. in Lakhs)
] Year Ended 31st Year Ended 31st
Particulars Motes March 2025 March 320248
I. Revenue from Operations 21 236,92 224 E7
IL. Other Income 22 0.12 0.74
iii. Total income {1 + 1) 237.04 225.61
V. Expenses
|a) Cost of Matenials Consumed 23 £5.52 7501
{b) Employes Benafits Expensas Pl g1.85 8045
(c] Finance Cost 15 6.19 B.42
(d] Depreciation & Amartization Expenses 4 39.29 31.55
(&) Other Expensas i 2161 10.26
Total Expenses 214.566 212.59
V. Profit Before Tax [1I-1V) 22.38 12.92
V1. Tax Expenses:
{a) Current Tax 5.89 134
(b] Tax refating to Earlier Years 348 202
{c} Deferred Tax Expense [ {Income) 15 {3.62) 10.64)
het Tax Expenses 5.75 2.72
VI, Profit for The Year (V-Vi) 16.63 1020
Vill. Other Comprehensive income [ (Expenses) (OCI)
(2] tems that will not be reclassified to profit or loss
(1} Remeasurement of defined benefit obligstions - -
(i) Income Tax relating 1o above -
{b) ltems that will be reclassilied to profitor loss -
Other Comprehensive Income [ (Expenses) for the Year - =
I¥. Total Comprehensive Income / (Expenses) for The Year (VIkVil) 16.63 10.20
X. Earnings Per Equity Share
{1) Basic {Rx.] 7 333 204
(2) Diluted [Rs) 333 2.04
Wominal Value per Share (Rs.) 1.00 Loo
1-42

Material Accounting Policies and Notes to Standalona Financial Statements

As per our report of even date attached
For Mahendra N. Shah & Co.

red Accountants
ation Nao. 105775W

Partnar
Meambership Mo. F-045706

Place : Ahmedabad
Date : 12th May,2025

For and on behalf of Deep Natural Resources Limited

Nitin Shah
Dirmctor
DIN : DBSBE074

Place : Ahmedabad
Date : 12th May,2025

ST i)

Bharat Shak™
Director
DIN ; DBS56300



Deep Natural Resources Limited
CIN :U11200G12009PLCO57ET1

Audited Standalone Statement of Changes in Equity for the year ended 31st March 2025

(A} Equity Share Capital

(Rs. in Lakhs)
Particulars Amaount
Balance as at 15t April 2023 5.00
Changes during the year - lssued during the period
Balance as at 31st March 2024 5.00
Changes during the year - issued during the period -
Balance as at 315t March 2025 5.00
(B) Preference Share Capital

(Rs. In Lakhs)
Particulars Amount
Balance as at 1st April 2023 13.00
Changes during the year - Issued during the period -
Balance as at 31st March 2024 13.00
Changes during the year - Issued during the perlod -
Balance as at 315t March 2025 13.00
(€] Other Equity

{Rs. In Lakhs)
Particutars Retained Total

General Reserve Earni

Balance as at 1st April 2023 {0.38) 134.28 133.50
Addition/| Deducthon] during the year - -
Profit for the year 10.20 10.20
Dividend Paid - .
Gther Comprehensive Income/{Loss) for the year - B
Balance as at 315t March 2024 (0.38) 144.a8 124.10
Addition/{Deduction) during the year : - .
Profit for the period 16,63 16.63
Dividend Paid - -
Transfer to Non Controlling Interest -
Share lssue Expense - -
Other Comprehensive Income/(Loss) for the period - -
Balance as at 31st March 2025 (0.38) 161.11 160.73

As per our report of even date attached

For Mahendra N. Shah & Co.
Chartered Accountants

Partner
Membership Mo, F-045706

For and on behalf of Deep Natural Resources Limited

Mitin Shah
Director

DIN : 08586074 DIN : DES56800

Bharat Shah ¢
Director

e
Place : Ahmedabad sann i ,H\\ Place : Ahmedabad
Date : 12th May,2025 F U4 Date: 12th May,2025
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Deep Natural Resources Limited
CIN :U112006)2009PLC05 78T

Audited Standalone Statement of Cash Flows for the Year Ended 31st March, 2025

(Rs. in Lakhs)
Ltrﬂulnr As at As at
| 3istMarch2025 |  31st March 2024
|A) CASH FLOW FROM / (USED IN) OPERATING ACTIVITIES
Profity (Loss) Before Tax 22.38 13,92
Adjustments for:
Depreciation and amortization 39.29 31.55
interest and finance charges 6.29 .42 L
Interest on Refund recelved from Income Tax - {0.30)
Loss/igain] an Sales of Property, Plant and Equipment ‘ 0,48
Operating Profit before Working Capital Changes 67.95 51.07
Adjustments for changes in working capital -
[Increasel/decrease in trade receivables, Loans & Advances and Other Assets (26.64) 3.14
{Increass)/decrease in inventornes (0.62) |D.68)
increase/{decrease) in Trade Payables, Other Liabilities & Provisions 38.11 {15.37)
Cash Generated from / (used in) Operations 70.81 38.16
Income Tax Pald (Met Refund) [4.72§ {4304
Net Cashflow fram / [used in rating Activities 75.08 H£
[B] CASH FLOW FROM / [LISED IN | INVESTING ACTIVITIES
Purchase/ Disposal of fived assets & CWP [19.51) 134.67]
Net Cashflow from [ [used in] investing Activities [18.51) [94.67)
(C) CASH FLOW FROM [ (USED IM ) FINANCING ACTIVITIES
Frocesds/{Repaymeant) from Borrowings {26.17} 3084
Met Increase/{Decrease) in Working Capital Borrowings {23.39| 248,64
Finance Cost (6.29) |6.A2}
lssuedf|Repayment| Share Capital . -
Interest Received 0.30
Nt Cashilow fram / iuud in} Firum:ini Activities [55.85) 58.36
Net Increase/(Decrease] in Cash and Cash Equivalents [a+h+c) (327} [2.44)
Cash and bank balances at the begmning of the year 112 357
Cash and bank balances at the end of the year [ period 0.85 1.12
[Rs. in Lakhs]
Particular as at -
31st March 2025 F1st March 2024
A) Components of Cash & Cash Equivalents ;
Cash on hand 0.07 0.07
Balances with Banks -
In Current Accounts,'Cash Credit Accounts o0.78 1.05
Cash & Cash Equivalents 0.85 1.12
The SBave tash Now Stalement has bean prepared as per the | Indirect method SELOUEIn the Ing o Accounting Standard (Ind A5)-7 Staternent of Cash
D,
The previous year's figures have been régrouped whersver nECESSary.
As per our report of even date attached
For Mahendra N. Shah & Co. For and on behalf of Deep Natural Resources Limited
Cha suntants — _H""h
Registr . 105775W BT IH NN (—':-_-ﬁ L i
i A .| _' ".Il o h_________-'-l_
Chir s | WO 2007 TSV ] Nitin Shah Bharat Shah ~*
Partner W\ 2\ ARNEVARAL /, Director Directar
Membership No. F-045706 LA i OIM : DES86074 DIN : DB556800
Place : Ahmedabad — Place : Ahmedabad
Date ; 12th May,.2025 Date : 12th May, 2025
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Notes bo Audited Standebone Finansial Statement for the yesr ended 315t March, 025

Unsepured, Considersd Gosd eniless otharwioe shated
ddyance Tam and TOS (Ma# of Proviicns) & ncorms fax Refund

swcwrwahly
Tedal 6.1 116
1Ry i Lk
. e Az ne Tl

Az Takan, vaturd and cortifssd by the Managemant
A% borwer of Cost and Net Reallesbls Value
$enre e Spases

Tadal

Unsacured, Considersd Gossd s otherwise stated
Dbary
Tartal
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Ageing Schedule for Trade receivabiles
As ot Xist March, 2025

Particulars

Qutstanding for following periods fram due date of payment

Less than &
months

& manths to
1 year

1to 2 years

1to 3 years

I} Urgdlsputad - considered good

E132

0.50

037

il Undisputes - which have significant Increase in

credit risk

fii] Undisputed - credit Impaired

iw) Dis - congiderad

v Disputed - which have significant incresse in credit
rigk

vi] Disputed - credit impalred

Total

61.32

0.50

{Less Urpairrenit

Total

6219

As at 31st March, 2024

Particulars

Cutstanding for following periods from due date of payment

{Rs. in Lakhs)

Mot Due

Less than &

i) Undiputied - considersd

22.29

months 1 year

& manths to

110 2 years

210 3 years

Mare than 3
fEars

Total

Q.80

0.07

1316

i) Undisputed - which have significant increase in
eresiit risk

i) Undisputed - credit impaised

v} Disputed - considered good

v] Disputed - which have significant Increase in credit
risk

vi] Disputed - enedit impaired

Total

{Less Impairment

.07

[Towl




Cah & A3 mt A st
] & Cash Equivalenty 3 3
! 3ist 1015 20k
Balances wath hanki
Ini Current sccounts oTE 108
Cash On Hard DaT ' Erg
Toral 8% 113
{Pa. in Lakha)
¥ Curront Tax hasete {mat) e rig
Carment Tax &sst _!‘.-'..M._mm E
Aduance Tax and TDS dor Income Tax (et af Provision ef Incame Taz) 5 T4 444
Total 4,78 444
{Ma. i Lakhsf
i . Aant st
18 Other Current Assats Flst March
Depasr & balances with gavernment & cthar suthonties 055 1058
Prepsid Exparues 117 i5
idvances to Suppliers . 43T
Totsl 1.72 16.3F
=L —
{Rs. in Lakhs)
A at Ai st
n Share Capinal
Equity Share
5,00.000 Equity Shares of Be, 1/~ sach 5.00 500
Praference Share
13,060,000 Preferance Shares of Ao 17- sech 1800 13.00
.00 18,00
Fusuind, Subseribed and Fully Pasd Up
Equety Share
5,00, 000 Equaty Shares of Be, 1/~ each 500 500
13,00, D) Preference Shares of fe. 1/ such 18,54 1860
Tatal 18.00 10.00
—_—
11fa) Reconciliation of the number of Eqmylhttumluuduhmm;“-ﬂhmdilmmﬂlﬂn
: iz at iz at
e 218t March 2025 o2
At the beginning of the period Mo 5,00, 000 £.00,000
Cutstanding at the snd of periad LT 5.00,000 400,000
LIy Recenclliation of the number of Preference Shares gutstanding 41 the beginning and st the end of the reparting pariad ;
; TR Azat Arat
Az the beginning of the penad Moz 13,800,060 13,008,000
Ousstarsding st the erd of period Ky 13,00.000 13,00.000
11} Detalls of Shareholdens halding muore than 5 % of eguity Shares:
Aral At
Slst March 2025 31t March M2
i = of HoMing total
'u. of Shares atg] O HoMIngrotal | L Shares of the
; of thee campary ;
ey |
{Egulty Shares of He. 1 sach fully paid up {PY  Re. 3 sach)
Fribha Enargy Limisd 3,580,000 TOLO0R 5,50,000 oo
Rupsesh £angilsl Savia 37,550 T51% 37550 T5i%
Mty Sheetal B Savls EER L] Tagw 37450 ramn
4,250 85008 A.25 00 B5. 001
134d} Details of Sharabolders halding mar than 5 % of Preference Shares:
Ais t 315t March 2025 As at 315t March 2004
Particulars ol Halding total
. % of Hobding vousl £ :
|W° iyt R Ne of Shares | Shares of the
e d| capany
[Equiiry Shares of He. 1 sach fully pag up (Y - @e. | sach)
Fir. Bupesh Kantilal Swvie 3,543 15.05% 1215448 15 03%
Mg Sheetnl B Savia 3,24, 587 H.SE% b24 BT pLE- 1Y
Mr. Charen Savia 102,767 BTN 108767 E3Ts
MIrk. Priti Savia L07.800 BL30% 1,07 300 E30%
Mre. Wdine Savla 1LA47 500 B30 197 200 B
Wir. Manaj Savie L7000 B5TR 107,500 [ &5
MAr. Paras Savia 108, 767 B.3TH 1,08 767 BATR
M, Avanl Savia 107 5490 B.30% 187500 BAc
12,8015 95534 1159134 I




11je}

1

134g}
11fh)
136

Datadty of Promoters holding :

uf Premoters % change during
tha year
(Equity Shared of Re. 1 sach lully pald up [FY | Re 1 mach|
Prabhe Energy Limited 3,50,000 To.00 1,50, 000 .00 .
et Paras Sharaslad Savis 13,550 151 L1550 251 +
W, Aupesh Kartilal Savia 37,550 151 37,550 751 -
Mir. Dharar Shantilal 2avla 12550 3.51 12,550 151 -
Mire. Prabbaben Shantilal Savs 100 0.02 100 ooz
Mri Shewtsl Bupesh Seda 37454 755 37450 148 .
Mirs. Friti Farss Savia 12450 1.8 1Z450 248
My, Manaj Snantilal Savis 11450 149 13450 .48 =
Mirs. Mita Manai Savda 12,450 1483 13850 248 =
M, Avni Dharen Snde 12450 249 12458 43 -
530,000 100 500,000 100 -
Shareholding at the beginning of the Shareholding at the beginning of the year
year [01.04.2023]
|Wame af Prometers % _ %= hﬂ daring
1o of Shares] T+ 0f LoVl Shares o ok Shares) ™ DoRNl Shares i
{Equity Shares of . 1 wach Fully paid up (7Y - Re. 1 each]
Frabhe Ensrgy Limined 5 50,500 To.o0 1,50,000 7a.00
M, Farwi Shantiisl Savia 11530 15] 11550 281 -
MAr, Rupesh Karbils! Lavin arssn 751 37,550 751 -
Mdr. Dharer Shantilal Savia 12550 151 11,550 281 -
Mrs. Frabhaben Shantilal Saia 100 ooz 100 Qo2 -
M. Shestal Hupssh Savis g7.450 Tag a7.4%0 TAR =
M. Prit Baras Savia 12,458 2.4% 13,450 145 -
Mr. Mansj Shartital Savis 12450 245 12,453 249 -
Mra. Mirta Maroj Savis 12,450 Bag ik.4%5 148
Wi Awrn Dharep Savia 13880 Z.45 12850 149
00,000 199 5,00 000 100
Details of Promaters halding :
Starehostiag at the beglnndng of the H-duﬂ‘qhhﬁndg'll-!-
of Promanars — - = TS g
Mo af sharg 9115091 Shares = Hoftotalsharms off  the yeur
| ofthe mpany i ; ""_"""l
(Prafurecce Shares of Ru. 1 sach fully paid up [PY | =, T sach|
dr. Paras Charsilal Savis .08 ey 37 108,767 8.37 -
M. Dtharen Shantilal Savda 108,787 837 108,767 a7 *
ey, Prabhaben Shankilnl Sada L= o.a7 11 oar -
hirn, Pt Perms Sasda 1,007,500 B.3E 147 500 &) .
tir. ndanaj Shartilal Savia 1,07,500 bso L0700 AR30 -
Wirs. hida Manaj Savis 1,067,800 E.30 L0750 B30 =
Wi Bvre Ceharen Savie 107,300 L] 1.07,000 H3d -
r, Rupesh Karfial Savin 3,25.483 503 3,25 433 Mo
Mirs. Shewtal Rupesh Savia 324,557 456 3.24.567 436 -
liI:H:I.Dl:lﬂ 100 130,000 100
Sharahotding st the beginning of the hlhﬂh!#_m!w
year (05.08,2024) {3L032025)
Name of Promaters : —————— change diing
e ol total Shares | % of total Shares | the year
o the compary the company
[Preference Shares of Re. 1 sach fully paid ug (7Y | Re. 1 ench]
Wit Parss Shantllal Sevin 1,08, 767 &3y 1,08, T67 Ba7
M. DRiren Shamtiad Savla 1,08, 767 837 1.08. 767 B3z
Mire. Prabhaben Shantile Savin BE4 .07 BEE o7 .
Wirs. Frini Paras Savin 1,07.800 2.3 187,900 Aa0 .
Mir, Mara) Shantilal Sxde 1,07.500 .50 1,07, 800 B.30
Mirs. Mita Mana) Lavia 107500 g3 1,067,800 B.30
A, Awni Dharen Savie 107 800 B 31 1,607,500 B30 v
M. Rupesh Kartilal Savis 3,25, 493 1503 328933 g .
Mita, Shemtal Aupesh Savie 3,348,557 14.54 1,74.567 1458
13,00,000 ST 13.00,000 100 -

The company has oaly ars clens of squity shares having par valos of Bs, 1
In the wvent of liguidation, the Equity sharshalders am wigihle ko recesve this remaiming Asuets of the comipany afse
Thers ars o shares ssuad purtaent to contract without pEyment beirg received in cagh, aliotted as fuly paid by wa

par share, sach tharehalder m shgible far ore vote per 1hEnE

distribution ef ail Preferential amount, = proporties ta sharehoiding.
v af boriis shares amd braught back dui g tha lmss § yenrs.



12 Other Equity At
General Resarye =ET-1]
Retwned Earmings 18111
Tatal 160,73
-
12{s) Particubari relating to Other Equity
Asat
Fartioulars ]
"3 st March 2005 et March 2004
General Reseres
Balanes s per hust year 151 1] (o am)
Add - Aoditian during the vear i
[0.38) (0.38)
Retained Earmings throwgh Statement of Profit and Loss
Balance ma per oot year 144 48 13828
Add ; Adotion during the year &
Add | Profil for the yes 1653 1020
16111 1e4.48
Qther Campe ehensive lncome [FYOC) Reserve| i
Balarnce nn per lact wwas T 2
Bgd : Prafi for the year - -
{Rs_ in Lakhi]
Anat Ayt
- N -
11 Borrowing - Non - Curment 3hst March 2025 315t March 2024
From Bamisy
Viehiche Loans - From Banks [Refer Nate 13 (1) ] aF &7.74
Laes Curreert BMaturit-es fram Long Term Deits 8. 72| |2B.27)
12.75 1487
13 la} Bank/Primary Security Haturs Tanre Start Date End Date Eate of inferen
wahics Logn 37 Manths Aug-23 Aig-3T B.95%
Ay Sank
) " wehicle Loan A7 Monthi Aug-23 Aug-27 BoswN
P £ L] i ¥
rusany Secrity) Hypothocaied agans) respective vehicls T N Mot Mg 23 ugd? T
wehicle Loar 37 Menths Aug-23 Aug-2? Bash |
(R in Lok
Bsat Asay
1a ‘Othar. ‘cuarront 5 :
iy iragigis Fist March 2035 319t March 2024
Provision of fneame Tax sarfier yaars (Net of Advance Tases & TOS b.54 .
Hereivnmes)
Tatal 064 .
[R5 in Lakhs)
15 Deferred Tax Liabilkies Net) i _ant
Deferred Tax Liokiliies
Freparty, plar and equipmert & intargiols Asyets {361 4576
Crifers . .
Dafined benefit abSgatien .
Grods Deferrod Tax Linkilities () (A1) 4576
Daferred Tauw Agsets
Lmpa fExp Casub Uncier income Tas .
In respact ol unabsorben Depracwtion =
AT Credit Entitlemem =
Gross Deferred Tas Assets [B) = 3
tiet Deferred Tax Liabilities) [Assets) (4-8) (351) 2576
15{a) Reconciliation ef tax and the sccount ,M_quwwdmnhmmhﬂhwnﬂmﬂ.ﬂu
Particu : Bt Ag ot
2035 Fim ik
Accourting Profit Befors Tas 238 1382
Enmcted incoms tex rete in India appiicable to the Compary AT 251N
Taa uning the Company's domestic tax rate .
Tax Effects of:
Taw relating o Eariier Year 148 im
Dtheera 317 o7
Mt Tan Expenses|income ) 575 72
15[k} Reconoliatien of Deferred Tas IRs. in Lakmi)
Reognized in Frofit ar Defermed Tax
A at 31032005 i Dpening Bakance e Ciaping Bsdance skl
Oeferred vas (liabilitiesy/assets in relation to: 5
Owferred Tax Liabdlities
Property, plant and equinment & intangille Assets 4578 13.81) 45 76 4215
Oikets = - L
Defined benafit abligation = 2 = E
Total Deferrad Tas Liabifities 45. M [3.E1) 45,76 4118
efmrrad Tax Assets
ImpairmantExpenses Disallowsd Under income Tax - -
Total Deferred Tax Assets - 3 = :
Deeferrod Tax Liakilities (Net) 45.78 13.62) [45.76) 4115




(R ml.ﬁ.hl!
Recogmized in Profie or Dalerred T,
.Hlti-lq- Dpening Balance: H - Cloding Batancn i
Dferrwal taw (liahillities) sasets in relation 1o;
Deferred Taa Lishilities
Property, plant and equipment & Intangibie suts AB.80 |64 5T 5,76
Others = . = T
Definmd bensfit phiiganan - . o
Tatal Deferred Tax Lishilities A5 a0 [T A5.76 45.76
Deferred Tax Axsets
Impairment/Experiies Csaliowed Under incoma Tak = s 4 .
In respect of unshiiarbed Depreciston A »
SALT Cradiy Entitlement 3 - = -
Duafired banefit cbligation i -
Total Deforred Tex Assets . = = ’
Beferred Tar Liabilities [Mat) 4540 (X 4576 15.76
[Re. i Lakh]
I’ m,_'“' Current Azt Asat
i - JIst March 3025 3dst March 2024
Secured Loang
Current histurites of Long term dabt 12 b
Unsscuresd Loams
From Related Party - Prabia Energy Limied {Rit Nabe L3} * a 34 64
Total 28. 7 50.91
M. irs Lakbss)
11 Tiade Payabies Aaat Aamt
COthers 5H 7.68
Totai 551 768
*The amaunt due to Mscre ard Small Entemirises aa defined in the “The Micro, Small sad Aeediem Enerprises Devalopment Act, 2005° hia been detarmined to the EnTne wuch parties
harve bean e ntified on the besiu of information avallshls with the Company.
(R, im kb
S : Az ai Anat
1ifa) MWMMMHMIMM : e
[L1] Frincipal & imberest amauel remaining unpaid wnd due = ot year ang
Pracps! Amount .
Irferest
(] Interest puid by the Company In erms of Sectien 16 of Micrs, Smail
and Medim Enterprises Dewelopment Act, 2006, sfong with the
meurt of the payment made to the supplier bey the app |
iy dunng the year
b Irierest due 8nd payable for the period of delay In making paymant
[which have been paid but beyond the appaintsd day durmng the vesr]
but without adding the interest specified urder Mizo, Small and
Medium Entorpeises Develonmant Act, 2008
] Irterest ator ued snd remaireng urgeid 8z ot yanr snd =
L] Further intersat femaining dus ard paysbls even i the suceeding -
yeats. uribl puch date when she interest dues 83 shove are astually paid
o the sl enterprise
1) Agging Schadube far MSME and ather Trade payabls
As at 315t March, 2025 [Ra. in Lakhs}
articuts - L?____,.JL..._W for following periads bum dus dane of paymant Tota!
' Due lomthan¥oarl | iwiyess | Jwiyess [ Wors than 3 yesrs
| MASRAE:
- Disputed Dues . . - :
- Undispated Dues - . = - o
Cither Trade payaties
- Dapauted Dues - = s =
|- Unilkspisted Dues - 5.83 - : 583
Total 5.03 = - - 5081
As 3t 3151 March, 2024 f#ts. in Lsicha)
Mot Dus Less than Year 1 itoZyears |  2tod yoasn than 3 yeary
MSME;
- Disputed Dises c . - - "
- Unelaputed Dues = L = - &
Oither Trads payables
- D pusted Dues . - Z i
- Uinedispused Dues - TER . . - 168
Tidal - 764 - - = TH8
s Likha]
. Az at Asat
18 Other Fmancisl Liabilithes -Curany 2025 parch 2
IPtar sl aisrisnd — T -.\,_‘ 0.3 034
Salary payahis f e, Y 442 13z
Expenaes Paysble } ’ v \II 44 47 4.51
Tatal | o =11 48 10 217




!_h in Lakhi}

19 ther Current Lisbitities A .
March
Uabifny far statutery payrmers ETH T
Yoest 5.73 131
- (R in Lakhs|
b7 Carront Tax Lisbilities [net) S L e
. 300 March 2025 315t March 2034
Currert Tax Linbiltias
Prowision forincome Tax (Mef of Acvance Tas snd ThS) 589
Total S8
M. i
Year Ended 3181 Year Ended 315t
£ Eevenue from Operations : ot
Mgy 3005 Merch 2024
Sl ol Service
Diomestic 135.857 LIEHT
Totad 1392 %
[Rxin Lakhs]
n Ditbor Mnbicus Year Ended 310t Year Ended 31m
z March 2025 March 2024
Other Non-Operating Income
Irmierest Amcesved from incame T [iR =]
Kasan/vatey and Dscaunt DibE 043
Othar Incoime bos Bo1
Total [T ST
{Fis. i Lakhs)
Ended 315t Yoar Ended 3ist
m Cost of Materisls Consumad e
2 March yoze Mo
Consumgtian Spases. Oil & Other Opavatirg Expenses 724 38
Egquipmen: Runming & Mainterance Expenss 48 25 5005
Ko IS8 - 1
Year Endod 3fst iﬂﬂﬂﬂl
L] Employes Benefits Expense b
March 2024 March 2024
Saluries, Wages, Buruy & Cthers st 8185 B5.455
Total 9185 B5.45
|Ra. in Lahy)
Itarest to Hards . 5.60
Imterast on Yehacles 487 .
Irbarest 1o Others 140 am
Dther Finmnce Cost 0402 9.7
Tomal (7] [TTH
It In Lakha]
b Difuer Espenses March 2075 March 2034
Repadrs, madntenance and refurbithing
Te Machmerisn 1648 581
Te Others - LiKES
Rates and taues .54 08
Insurarce & Freight am 228
Legal and prefesaiennl changes 034 211
ROC Filing Feas 004 Q.09
Payment to the Auditnes
As Sratutory Audit faes r 080
Printing & Staticnery Experses o3 ‘
Office Experzes ooz o
Trawaling and Corweyance o.0g i ¥t ]
Loss on Sale of Fixed Asisty : 0,48
Tol .63 3%
n Pers Year lﬂx Year Endad 3550
Prefit f {Lena] after tax for the yest sttributsbis to sguity sharshalters 1688 1550
(B in Lakhai
Waighted fverags Numbes of Eguity Shares [ Nea | 5,040,000 00,00
Banic EPS (R} — 533 104
Dibuted EFS (R | - 333 204
Maminal Yalus Fer Shane (Rs.) , Lo Loa




[} Contingent Lisbilities not provided for in rezpect af -
Farding Litigations”
(8] Emcize duty, Seryice tax, Custom duty, Income Tas marten -
|& Cleems aguinag the Company/ Diputed Demands pot . .
wrhnoaleoged @i debts

[8] Cemmitments:
11} Estirated amount af contracts remaining 1o be soscubsd on H
capital account and not provided for (Net of Advances)

Segment Reportng

Company operates mainiy im puziness ef transportation and haring of wehicies and all other actities mre nddental thereto, which have slmilar return. &
segments @k reguired under ing A5 - 108 "operating segments. "

Expenditure towards Corporate Socisl Respomsinllity (€30} activities:

Pursusnt 1o the provisions af section 1355 of the Companies Act, 2013 ithe Act), &s per the relevan pravisions of tha Act read
Pelizy} Aules, 2004, the Comparny |n requined ta spand o lmast 3% of the ayerage ret prafte (determined under pection 198 of

ezpedingly thire are ne szpasate repartabie

with Rule 2{1}{f] of the Comparies [Covparate Social Reipansibility

Related Farty Disclosures
List of Related Parties

of relatad Parties

Deep Ingustries Limited

3. Key Managaimani Personre|

PAr, Rij Kishone Mishes (Whale Time Dirsctar}
[Remsigned w.a.d 07 08,2024 J
P Pranay kiwhta [Appointed w.e f. 7.9.2024 and Resigned w.e.f
0.12.2024)
Mry Shadey Dadkis (Additional Imdugpendert Birsctar|

nted w.et 30,17-2024)

Transactons with Related Parties

Mame of FRelated Party ' Mature of Relation Teansaction

he. R Kiuhore Mizhm 11., Shwnagarment Fersannel it 541 FTR T
REemuneration

Pratihn Erergy Lenited Hodding Cormpary Laan id 2104 2,25

Hedding Compary Laan Takes .

Halding Campany Ingerest kupenaes 120 003

| ki

Entarprive m.rwhirh. iy manngerial les of Gonds wnd pagss 2534

parssnnel having contral rviies

Dizep Induitries Limited

Balance With Redated Parties : End of the Year | Period

Loans Payakls
Heading Cormpany [Including Irtmsnes : 241
P

Probhae Energy Limived

i  Limited Enterprise over which kay managerial

persannil hiving | Trade Focoivabis Gy 2183

Mate

I} Tha-absove reisted party tniactions havs basn reviebed periodcally by the Board of Directors of tha
rates being changed,/'terrms theneaf and approved the sama.

11l All related party ranuaction have basn taker at arm's isngrh prce

Group wis-a-vts the apalicable proviion af the Comparkes AELI01E, and |ustilicston of the




fij

Fmancaal Inatruments Disclosure
Categorees of Financlal instrumenty
The carrying wakus of Financlal Initruments by catogories o on Jist March, 2025 i oy foliows |
. I Lok}
F&L i | Yot
Financial Aisets
Hon-Lurrent
(1) imveitmsng
a. Quatsy -
b. Unguoted - -
(W] Laan
[il| Dimvar Francinl Assets H
Current
1] Inweatrment:
. Qucind
b Unguoted
{ll} Trade sno Othes Recervables 6215 f2.1%
(i} Cash and Cash Eguivalerts [ 0.5
[iv] Crtbver Rask Balances -
[¥] Loars = -
|¥] Other Finaneial Avvet - -
Tatal G304 h3.04
Financhal Lishities
‘Won-Currant
(1] Borrowings 1275 1.7
Current
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Jil] Trase Paywbiny 583 383
|#%| Crtter Fonmncial Liskiinmes 4910 42,10
Taotal a0 9640
The carvying value of Finsncial Instremants by categories as on 315t March 2024 i a5 fallows |
[R5 n Lakhe)
_AToCL _ Amartized Cort Total
W) Dtk Finaseiad Axcats
Curmgng
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| Dtbar Bank Balances . .
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{41 Dthar Firmncial Assets - -
Tatal 24.28 24.78 |
Finameial Liobiltey
Mon-Currant
(1} Borrowings 4147 4147
Currami
|i] Borrewirgy 5091 508
) Trade Fayabias 156 748
|} Ttbver Firancad Liakdities 217 &17
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1] Catigory-wise Classification of Financial invtruments:
The finencial inursments are categonsed in 1o thies vl bassd cn tha ingridy uved 1o asvive ot falr value messurement as deieribed beliow -

-ievel 1 — Quatted [uredjurted] market prices in acizm marbets for idericel assets or Babilities,
+ bevel 2 — Valuation sechnigues for whish the owest levslinput that is significsnt 1o the fair vslis measarsmant s directly ar indirectly ohsarvabils,
» Level 3 = Inputs based es unobaervable market daza.

Valuation Methodobogy
Firaneisd inntruments 518 @lGaly recogrised and rabsmquently re-mensuned at fair valie as deccribed below -
= The far valus of i ng d i i arm mensired ot ussled price) MAY,

- The unquated irvestments are valued usirg watustion tecnigusd, which empioys e g of market sbesrable Inpus

Ctuantitative Bisclosura of fak walue measurement hierarchy for fnancial ssets
[Ri. im Lakhs)

05 Using | yiotMarch 2035 | Sis wtaech 2020
|Frnancial assets
M- urrent
(1} lvestmeant
. Quabed Lewel 1 - -
B Unguated Revel 2 2
Curram
{11 Investmant
8. Dunted Ll 1 - -
b Unguoted Lewet 7 - -
Total - .

Financinl instrumant messured ot Amastied Cost
The Feragement assessed that fair vaius of the cash and cash equivalents, cther bark balance, rade receivabiles, cther financisl uikehy, trade payalbdes, boorowings and other curent Rabilit=r
spprokimate thulr carrying amounts largely due 1o the thart term matumies of fhese IPstrumares

3 Feanda! Risk Management Objectives
The Campary 't Rick Maragement i % e practices 0 to the id &tian, analysis, svalustion, treatmant mitigation snd menituring of the irstegsc, axternal end operationsi
centrob risks 1o schieving the Compamy s businas objectives, it sesia 1o minimice the adverse fmpact of these rivks, thus =habling the Compary to leverage madkst oppartumites effectvaly and
enhance its long term compatitive sdvantage, The focus of risk management i to astess risks and deploy mitigation measures.

The Campeny's actiities expase it 1o varisty of financial ks namely market sk, credit risk and Squidity risk. The Carmpary has warious financisl aisets sich as depestts, other recalvables snd ash
wnd bank balances direstly related ta the busines: apsrstians. The Company's principal fimencisl Habiimes comptise of trade ang ether payables. The Company's sarsar managemant'i faeus i to
deruans the unpred ity ard patential adverss sffects on the Company's financal perfermance. The Campany's oversll flik mansg dures ta minimiie the potential s
atfacti of finanoal markst an the Compam's perfarmance are cutkned hereunder

The Company's Board of Directors have cvaral rsnonsibiitty ler the extabSshimant and owersight of the Comaany's risk management frenewark

The Comaanys rigk maragaeent it comrisd oot by the management in consultatian with the Board e Directors. They provide grincipies for cverall risi msmagernant. s wil 8 policies Covaring
spacific flnk mreas,

The note explaing 1he sources of risk which the antity s sxpossd to and how the entity manages the riskc

Cradit Rivk

Credit risk i the risk of finarcial lozs to the Cemaary if & cust L party i= & financlal instrument fails to mest it contractus! sblgstions end ariss principsly fram the Compary's
recelvablg from pustomen and fam s finamsial scadties including seposits with banks and ather finarsial instruments.

(il Cash amd Cash Equivalenss @

The Campary considers factars such ax track recard, sige of InstRunian, market repatation and service fiendand to seisct the banks with wiich deposits are madntained. The Camgery does not
mairitain significant deposit belances other than these requared for B3 day to day opsraticns. Credis risk on cavh and cash egquivelents is Bmited ss thepe are ganarilly held or nvessed in deponits with
Barki snd Fnarcial Instizutions with good sredit images.

(1) Fimamcial Azsets @
The Company's tustsmer prafile includs Gewernment Companies ard Inchustries, Accomsingly, The Compary's eustomers cred® riik i§ modsrate The Cormpany has @ detailed review mechanium of
averHue customes recrivables a1 virious leval: within atganizntion ta sriurs Froper attersien and foous for reslicaban,

Thar felicwing are the earirectus maturizies of Financial asset, besed on contrastusi cash fowe:

Ry, In
Particulars : Uptol¥esr] 2 ¥ear-5'asrs| Mars Than S Years| ﬁ
A @l 310t March 2025
Trace Racehsiles 61.32 QAT + £1.18
Loans o Othary WREF| - - =
Orttver Financiad Assarn EREFI a .
Tetal SRET oE7 - 62 15
M5 at 31st March 2028
[T rude Receivabies 2328 moy - il
Loani 1g Dtherg WELF! - e =
Othar Financial Aszets AREF! - - =
Tatal HREF! Qo7 = 23.1%6
Liqueidity Risk

Liguidy risk i the risk that the Campary will face in mesting its chligation éssociated with the fnancisl iabiibes, The Company's sparoach in managing figuedity st srsur that it wiil have wficient

. M“ meet itx Rakiliies when dus withaut incurring unsccaplabile losses. in deing this, management considers Bath narmal and sressed condaiong
-}

ny's abpective n to maintaln aptimen level of liguidity to mest 71 eadh snd colloteral reguiremerts The Campany relies on @ mis of borrowings, capial and exces apefatag cash Flow o
Yo landa. The currant Commitied lines of credit sre sufficlant to meet itz shert 1o medium term sxpanssan needs. The Compary mpmitors refing forecasts af s lgubdity reguiremmsnis
that it haz sufficier cash b meet cperatansl reeds



Thee take below proyvides urciscounted cxsh fows towwrds nan darivatie finandal liakifties inta TelnyunT ettty bassd on the remaining pariad ot the balenoe thess date ta tha eentiactusl
mmatisity date and whars appéicable, thair eMective mberert rates,

{Ra. Im Lakis

Up 1o 1 Year 1&-1&4“&1#&4 s
- 127E . 12.75
8,72 - . mn
583 : E 583
£0.10 - - A% 10
E.65 12.7% = 6. &0
- 1Ay - an.ay
5081 - - 50,93
TR - - 7158
17 . - 817
6. Th 4147 - 108.23

Murioet rhsk is the rish that the fair value of futune canh flows of & finencad inssrumen wil luctuste becsuse ol changes in mariost price. Market rik somprises thies ypes of risia; Fahgn cumenoy
risk, intaent rrok and othier prse sk such @8 eammadity ri

[i} Imtarast sate visk

The Compary's axpaiere to the muk of changes In market interest rates relates orimanily ta debis having Moating rate of interest, it abjective in managing its mberest rate risk s to ensure that it
ahways minsaleg vlficient head ream to cover intarest peyment from srticipated cash flews which are regularly reveewsd by the Board,

|H:m Cument & Curram Borrowing: € 50% fo.21)
e 50n o

(] Fareign Currency Risk

Fousign currency risk 1s the risk that the fair value or Futios cash flows af an sxpasure will fuztumte because of changss i foreign sxiharge rates ard srises whars bassactions am dsms in Fareign
Eurrencies. 1 arlias mainky whers ieceivables and payshiss saist dus to trensactions eriasad i foreign currencies. The Groug FvmlintEs BRCRANER rale exposure Briving from ioteigh Furrenoy
fransactians end fcilaws approved palicy paramatars ui¥eing farward fereign sxchangs cantract: wheneuss feit ececsary, Thi Staup doss ot enter bnta Finarsisl nstraman franesctions for trading
or speculative purposs. The Group daes et heve any autitanding fareigr curmency sxpasune s1 the end of the TREEIrting penogs

i) Comimodity Rish
The Compary s expoed 1o the mavement in the price of key raw muterisls and sthar traded goods in the domesti snd intecnational frsrkets. The Comparny has in place peficies to manags sxposre
10 fuctustion in prices of key rew materis] usesd in of The Camg .lﬂhhmmmrﬁrmmmmdmmnrlmwbﬂml.mﬁhil-nu:bummmmmhu

Price contracts and & few transactiong ace long term foed price contracts

(] Capasl Maragemani

Tha Comoary manages its ciprtad to B abie to cortinue ay &t ECéng comcern whis manmiiing the returns i sharehokders thraugh optsmisation of the debs and squity balences, Far the plirpase of
calculating goarirg rati, debt s delmed as non current and curent barrewngs {exckiding derivatives). Equity vdudes all capiTal and raserves of the Compeny attHbutable to agutty halders of the
Compary. The Campany it not subject 1o externally impeted capital ¢ The Beard raview the tapitsl structure and cont of capital an sn anrul Basis Bt has sos set specific targets for
@earing ratios. Tha riske sesocinted with sach class of capitsl are sho considared a1 part of the Fisk reviews nresaated to the Board of Directors

(5. in Lakha

IParticutars

|Tota! Debr

\Tatal Equity

Tetl Debt Equiny Ratie {in %)
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Deep Natural Resources Limited
CIN : U11200G J2009PLCO57871
Notes forming part of standalone financial statements for the Period ended 31st March, 2025

1.

2.1

a)

Corporate information

Deep Natural Resources Limited (the "Company”) is a public limited company domiciled in India
having registered office situated at 14 Ground Floor Abhishree Corporate Park Opp. Iskon Bopal
Road, Vill- Vejalpur Ahmedabad Gujarat 3B0058. The company was incorporated on 25th August
2009 under the provision of the Companies Act, 1956 applicable in India. Deep Natural Resources
Immediate is incorporated to carry On the business of exploration, development, production,
processing, refining, marketing, distribution, retailing, transportation, and trading of crude oil
associated gas coal bed methane share of natural gas and all other petroleum hypocarbon products
including those resulting from the manufacture and the treatment of the same and to take on
lease, purchase or otherwise acquire oil and gas wells fields blocks whether solely or in
collaboration or partnership with others and to conduct buy/ sell/ give/take on hire hire purchase
equipment and provide services for above to lay, design, development, Fabricate, instal, maintain
oil and gas processing, liguefaction, regasification plants metering stations/ compression/ pumping
facilities distribution centres, installation including gas storages city gas distribution,cng stations,
retail outlets pipeline network, machine apparatus, pipes, valves, fittings, meters and allied
accessories necessary.

Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015, (as amended from time to time) and presentation requirements of Division |l of Schedule Il
to the Companies Act, 2013,

These financial statements have been prepared on a historical cost convention basis, except for the

following:

* Certain financial assets and liabilities that are measured at fair value (refer accounting policy
regarding financial instruments).

» Defined benefit plans assets measured at fair value,

» Derivative financial instruments

The financial statements have been prepared on going concern basis in accordance with accounting
principles generally accepted in India. The financial statements are presented in Indian Rupees
('INR') and all values are rounded to the nearest Lakhs {INR 00,000) except when otherwise
indicated.

Summary of Material accounting policies

Current versus non-current classification

An asset is treated as current when it is:

(i) Expected to be realized or intended to be sold or consumed in normal operating cycle; or

(i) Held primarily for the purpose of trading; or

(iii) Expected to be realized within twelve months after the reporting period; or

(iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other assets are classified as non-current.




Deep Natural Resources Limited
CIN : U11200GJ2009PLCOS78B71
Notes forming part of standalone financial statements for the Period ended 31st March, 2025

b)

A liability is treated as current when it is:

(i) Expected to be settled in normal operating cycle; or

(i) Held primarily for the purpose of trading; or

(iii) Due to be settled within twelve months after the reporting period; or

(ivJThere is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash eguivalents. The Company has identified twelve months as its
operating cycle.

Foreign currencies
The Company financial statements are presented in Indian Rupees. The Company determines the

functional currency and items included in the financial statements are measured using that
functional currency.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Company at their respective
functional currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in
profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair
value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in
OCi or profit or loss are also recognised in OCI or profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or
income (or part of it) on the derecognition of a non-monetary asset or non-monetary liability
relating to advance cansideration, the date of the transaction is the date on which the Company
initially recognises the non-monetary asset or non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts in advance, the Company determines the
transaction date for each payment or receipt of advance consideration.

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at_each_balance
sheet date. s B Shae,

Y
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Deep Natural Resources Limited
CIN : UT11200GJ2009PLCO57871
Notes forming part of standalone financial statements for the Period ended 31st March, 2025

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value

measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

¥ In the principal market for the asset or liability, or
¥ In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must ba accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants

would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant abservable inputs
and minimising the use of unobservable inputs.

All assets and liabilities far which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input

that is significant to the fair value measurement as a whole:

*» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

b Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Com pany has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Fair-value related disclosures for financial instruments and non-financial assets that are measured
at fair value are disclosed in the relevant notes.

d) Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
".,;_ﬂh expects to be entitled in exchange for those goods or services. The Company has generally

I"---. -K;"i\\
.l
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Deep Natural Resources Limited
CIN : U11200GJ2009PLCO57871
Notes forming part of standalone financial statements for the Period ended 31st March, 2025

concluded that it is the principal in its revenue arrangements, because it typically controls the
goods or services before transferring them to the customer.

Sale of products/ Service

Revenue from sale of products is recognised at the point in time when control of the asset is
transferred to the customer. Amounts disclosed as revenue are net of returns and allowances,
trade discounts and rebates. The Company collects Goods & Service Tax (G5T) on behalf of the
government and therefore, these are not economic benefits flowing to the Company. Hence, these
ara excluded from the revenue.

Variable consideration includes trade discounts, volume rebatas and incentives, etc. The Company
estimates the variable consideration with respect to above based on an analysis of accumulated
historical experience. The Company adjusts estimate of revenue at the earlier of when the most

likely amount of consideration we expect to receive changes ar when the consideration becomes
fixed.

Interest Income

Other revenue streams Interest Income For all debt instruments measured at amortised cost,
interest income is recorded using the Effective Interest Rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument or a
shorter period, where appropriate, to the gross carrying amount of the financial asset. When
calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses. Interest
income is included in "other income” in the Statement of Profit and Loss.

Interest income on fixed deposits is recognised on a time proportion basis taking into account the

amount outstanding and the applicable interest rate. Interest income is included under the head
"other income” in the Statement of Profit and Loss.

Dividend income

Dividend on financial assets is recognised when the Company’s right to receive the dividends is
established, it is probable that the economic benefits associated with the dividend will flow to the
entity, the dividend does not represent a recovery of part of cost of the investment and the
amount of dividend can be measured reliably.

Contract balances

Contract assets

A contract asset is initially recognised for revenue earned from sale of goods or services. Upon

acceptance by the customer, the amount recognised as contract assets is reclassified to trade
receivables.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment
of financial assets in section - Financial instruments — initial recognition and subsequent
.. measurement.




Deep Natural Resources Limited
CIN : U11200GJ2009PLCO578T71
Notes forming part of standalone financial statements for the Period ended 31st March, 2025

Trade receivables

A trade receivable is recognised if the amount of consideration is unconditional {i.e., only the
passage of time is required before payment of the consideration is due). Refer to accounting
policies of financial assets in section - Financial instruments — initial recognition and subseguent
measurement.

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier)
from a customer before the Company transfers the related goods or services. Contract liabilities
are recognised as revenue when the Company performs under the contract (i.e., transfers control
of the related goods or services to the customer).

e} Taxes
Current Tax
Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries where
the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is re cognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCl or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and considers whether it is probable that a
taxation authority will accept an uncertain tax treatment. The Company shall reflect the effect of
uncertainty for each uncertain tax treatment by using either most likely method or expected value
method, depending on which method predicts better resolution of the treatment.

Deferred Tax
Deferred tax is provided using the balance sheet approach on temporary differences between the

tax bases of assets and liabilities and their carrying amounts in the financial statements at the
reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that
it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
_ year when the asset is realised, or the liability is settled, based on tax rates (and tax laws) that have
'"t~\ been enacted or substantively enacted at the reporting date.

; _‘f'l \
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCl or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets
and deferred tax liabilities relate to income taxes levied by the same taxation authority.

f)  Property, plant and equipment (PPE)
Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and
equipment are stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives, Likewise, when a major inspection
is performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in profit or loss as incurred,

Depreciation is calculated on a Straight Line Method basis using the rates arrived at based on the
useful lives defined under schedule |l of the Companies Act, 2013,

The Company has based on a technical review and re-assessment by the management, decided to
adopt the existing useful life for certain asset blocks which is lower as against the useful life
recommended in Schedule Il to the Companies Act, 2013, since the Company believes that the
estimates followed are reasonable and appropriate, considered current usage of such assets.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate,

g) Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses, if any.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
\expected pattern of consumption of future economic benefits embodied in the asset are
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considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of profit and loss unless such expenditure forms part of carrying value
of another asset.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising
upon derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit and loss when the asset
is derecognised.

Software

Cost of software is amortised over its useful life of 36 months starting from the month of project
implementation. Gains or losses arising from derecognition of an intangible asset are measured as
the difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss when the asset is derecognised.

h) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the
extent regarded as an adjustment to the borrowing costs.

i) Leases
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to contral the use of an identified asset for a period of time in
exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognises lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the
shorter of the lease term and the estimated useful lives of the assets. If ownership of the leased
= asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a
°.. . purchase option, depreciation is calculated using the estimated useful life of the asset.
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The right-of-use assets are also subject to impairment. Refer to the accounting policies in section
“Impairment of non-financial assets”.

ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees, The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that trigeers the
payment occurs. In calculating the present value of lease payments, the Company uses its
incremental borrowing rate at the lease commencement date because the interest rate implicit in
the lease is not readily determinable. After the commencement date, the amount of lease liabilities
s increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change
in the lease term, a change in the lease payments (e.g., changes to future payments resulting from
a change in an index or rate used to determine such lease payments) or a change in the assessment
of an option to purchase the underlying asset.

i} Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of guest
house. (i.e., those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of guest house that are considered to be low value. Lease payments on short-
term leases and leases of low-value assets are recognised as expense on a straight-line basis over
the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership
of an asset are classified as operating leases. Rental income from operating lease is recognised on a
straight-line basis over the term of the relevant lease. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and recognised
over the lease term on the same basis as rental income. Contingent rents are recognised as
revenue in the period in which they are earned.

i) Inventories
Inventories are stated at lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as
follows:
» Raw materials: cost includes cost of purchase and other costs incurred in bringing the
o inventories to their present location and condition. Cost is determined on weighted
~J# average basis.
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# Finished goods and work in progress: cost includes cost of direct materials and labour and a
proportion of manufacturing overheads (to the extent appartioned based on the stage of
completion) based on the normal operating capacity but excluding borrowing costs. Cost is
determined on weighted average basis.

Traded goods: cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on FIFO basis.

A

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs necessary to make the sale.

k) Impairment of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset's recoverable amount is the higher of
an asset’s or Cash-Generating Unit's (CGU) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

Impairment losses, including impairment on inventories, are recognised in the Statement of Profit
and Loss, except for properties previously revalued with the revaluation surplus, if any, taken to

OCI. For such properties, the impairment is recognised in OC| up to the amount of any previous
revaluation surplus.

The impairment assessment for all assets is made at each reporting date to determine whether
there is an indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates the asset's or CGU's recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset's recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the Statement of Profit and Loss.

1) Provisions, contingent liabilities and contingent assets
Provisions

. A provision is recognised when the Company has a present obligation (legal or constructive) as a
7 ﬁ'a\result of past event, it is probable that an outflow of resources embodying economic benefits will
‘t_:\e required to settle the obligation and a reliable estimate can be made of the amount of the
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obligation, When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the
Statement of Profit and Loss net of any reimbursement. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events and the existence of which
will be confirmed only by the occurrence or non-occurrence of one or mare uncertain future events
not wholly within the control of the enterprise. Contingent liabilities are disclosed by way of note
to the financial statements.

Contingent Assets

A contingent asset is a possible asset that arises from past events the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the enterprise,

Contingent assets are neither recognised nor disclosed in the financial statements.

m) Retirement and other employee benefits

Provident fund

Retirement benefit in the form of Provident Fund is a definad contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund. The Company
recognises contribution payable to the provident scheme as an expenditure, when an employee
renders the related service. If the contribution payable to the scheme for service received before
the Balance Sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognised as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the Balance Sheet date, then excess
is recognised as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future payment or a cash refund.

Gratuity

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit (PUC) method made at the end of each financial year. The
Company contributes to Life Insurance Corporation of India (LIC) and SBI Life Insurance Company
Limited, a funded defined benefit plan for qualifying employees.

The cost of providing benefits under the defined benefit plan is determined using the projected
unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding

amounts included in net interest on the net defined benefit liability and the return on plan assets

{excluding amounts included in net interest on the net defined benefit liability), are recognised

immediately in the Balance Sheet with a corresponding debit or credit to retained earnings through
= OClin the period in which they occur. Remeasurements are not reclassified to Statement of Profit
h f-?\'-xand Loss in subsequent periods.

L
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Past service costs are recognised in Statement of Profit and Loss on the earlier of:
¥ The date of the plan amendment or curtailment, and
b The date that the Company recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The Company recognises the following changes in the net defined benefit obligation as an expense
in the Statement of Profit and Loss:

» Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements: and
P Netinterest expense or income

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for
the services rendered by employees are recognised on an undiscounted accrual basis during the
year when the employees render the services. These benefits include performance incentive and
compensated absences which are expected to occur within twelve months after the end of the
period in which the employee renders the related services.

Long-term employee benefits

Other long term employee benefits comprise of compensated absences/leaves. Provision for
Compensated Absences and its classifications between current and non-current liabilities are based
on independent actuarial valuation, The actuarial valuation is done as per the projected unit credit
method.

n) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income (OCl), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the company’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient, the Company initially measures a financial
asset at its fair value plus, in the case of a financial assat not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient are measured at the transaction price
determined under Ind AS 115. Refer to the accounting policies in section “Revenue from contracts
with customer”,

. . Inorder for a financial asset to be classified and measured at amortised cost or fair value through

7 ‘B\{I, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPIY on
EG W
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the principal amount outstanding. This assessment is referred to as the SPPI test and is perfarmed
at an instrument level. Financial assets with cash flows that are not SPPl are classified and
measured at fair value through profit or loss, irrespective of the business model,

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both. Financial assets
classified and measured at amortised cost are held within a business model with the objective to
hold financial assets in order to collect contractual cash flows while financial assets classified and
measured at fair value through OCI are held within a business model with the objective of both
holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the marketplace (regular way trades) are recognized on the trade
date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

» financial assets at amortised cost

» financial assets at fair value through other comprehensive income (FVTOCI) with recycling of
cumulative gains and losses

» financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition (equity instrume nts)

» financial assets at fair value through profit or loss

Financial assets at amortised cost
Financial assets is measured at the amortised cost if bath the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets
are subsequently measured at amortised cost using the Effective Interest Rate (EIR) method,
Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amaortisation is included in other income in
the Statement of Profit and Loss. The losses arising from impairment are recognised in the
Statement of Profit and Loss. This category generally applies to trade receivables, security deposits
and other receivables.
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Financial assets at fair value through other comprehensive income (FvTOCI)
A ‘financial asset’ is classified as at the FVTOC! if both of the following criteria are met;

a) The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets, and
b) The asset’s contractual cash flows represent Solely Payments of Principal and Interest.

Debt instruments included within the FVTOC! category are measured initially as well as at each
reporting date at fair value. For debt instruments, at fair value through other comprehensive
income (OCl), interest income, foreign exchange revaluation and impairment losses or reversals are
recognised in the profit or loss and computed in the same manner as for financial assets measured
at amortised cost. The remaining fair value changes are recognised in OCI. Upon derecognition, the
cumulative fair value changes recognised in OCI is reclassified from the equity to profit or loss

The Company's debt instruments at fair value through OCI includes investments in quoted debt
instruments included under other non-current financial assets,

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as
equity instruments designated at fair value through OCI when they meet the definition of equity
under Ind AS 32 Financial Instruments: Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis. Equity instruments which are held for trading
and contingent consideration recognised by an acquirer in a business combination to which Ind
A5103 applies are classified as at FVTPL.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognised as other income in the statement of profit and loss when the right of payment has been
established, except when the Company benefits from such proceeds as a recovery of part of the
cost of the financial asset, in which case, such gains are recorded in OCI. Equity instruments
designated at fair value through OCI are not subject to impairment assessment.

The Company elected to classify irrevocably its non-listed equity investments under this category.
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with
net changes in fair value recognised in the statement of profit and loss.

This category includes derivative instruments and listed equity investments which the Company
had not irrevocably elected to classify at fair value through OCI. Dividends on listed equity
investments are recognised in the statement of profit and loss when the right of payment has been
established.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

» The rights to receive cash flows from the asset have expired, or P i

. >
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» The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company's continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
Bxposure;

a) financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, and bank balance.

b) Trade receivables,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition. The Company uses a provision matrix to determine impairment loss allowance on the
portfolio of trade receivables. The provision matrix is based on its historically observed default
rates over the expected life of the trade receivable and is adjusted for forward looking estimates.
At every reporting date, historical observed default rates are updated and changes in the forward-
looking estimates are analysed.

Financial liabilities at amortised cost (Loans and borrowings)
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of payables, net of
directly attributable transaction costs.

———

TN N The Company's financial liabilities include trade and other payables, loans and borrowings including
: T '-}.\bank overdrafts and derivative financial instruments.
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Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:

¥ Financial liabilities at fair value through profit or loss
» Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Company that are not designated as hedging instruments in hedge relationships as
defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ losses are not subsequently transferred to Profit and
Loss. However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit and loss. The
Company has not designated any financial liability as at fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process,

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amaortisation is included as finance costs in
the statement of profit and loss. This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or meodification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit and loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and

“there is a change in the business model for managing those assets. Changes to the business model
A ':'c'-;i
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o)

q)

are expected to be infrequent. The Company's senior management determines change in the
business model as a result of external or internal changes which are significant to the Company's
operations. Such changes are evident to external parties. A change in the business model aceurs
when. the Company either begins or ceases to perform an activity that is significant to its
operations. If the Company reclassifies financial assets, it applies the reclassification prospectively
from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The Company does not restate any previously recognised
Eains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet if there is a currently enforceable legal right to offset the recognized amounts and there is an
intention ta settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Derivative financial instruments

The Company uses derivative financial instruments such as foreign currency forward contracts and
option currency contracts to hedge its foreign currency risks arising from highly probable forecast
transactions. The counterparty for these contracts is generally a bank.

Derivatives not designated as hedging instruments
This category has derivative assets or liabilities which are not designated as hedges.

Although the Company believes that these derivatives constitute hedges from an economic
perspective, they may not qualify for hedge accounting under Ind AS 109. Any derivative that is
either not designated a hedge, oris so designated but is ineffective, is recognized on balance sheet
and measured initially at fair value. Subsequent to initial recognition, derivatives are re-measured
at fair value, with changes in fair value being recognized in the statement of profit and loss.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities
when the fair value is negative.

Cash & Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, that are readily convertible to a known
amount of cash and subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Company's cash management,

Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders
of the Company by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding during the period is adjusted for events
such as bonus issue, bonus element in a rights issue, that have changed the number of equity
shares outstanding, without a corresponding change in resources. P
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For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders of the Company and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Dividend

The Company recognises a liability to pay dividend to equity holders of the parent when the
distribution is authorised, and the distribution is no longer at the discretion of the Campany. As per
the corporate laws in India, a distribution is authorised when it is approved by the shareholders, A
corresponding amount is recognised directly in equity.

Investment in subsidiaries, joint ventures and associates

Equity investments in subsidiaries, joint ventures and associates are shown at cost less impairment,
if any. The Company tests these investments for impairment in accordance with the policy
applicable to ‘Impairment of non-financial assets’. Where the carrying amount of an investment or
CGU to which the investment relates is greater than its estimated recoverable amount, it is written
down immediately to its recoverable amount and the difference is recognized in the Statement of
Profit and Loss.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company accounting policies, the management of the Company is
required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods.

The following are the areas of estimation uncertainty and critical judgements that the management
has made in the process of applying the Company's accounting policies and that have the most
significant effect on the amounts recognised in the financial statements:

Useful lives of Intangible assets

The intangible assets are amortised over the estimated useful life. The estimated useful life and
amortisation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis.

Useful lives of depreciable tangible assets

Management reviews the useful lives of depreciable assets at each reporting date. As at March 31,
2025 management assessed that the useful lives represent the expected utility of the assets to the
Company.




Deep Natural Resources Limited
CIN : U11200GJ2009PLCO57871
Notes forming part of standalone financial statements for the Period ended 31st March, 2025

Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of
such obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and future pension
increases. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use.
The fair value less costs of disposal calculation is based on available data from binding sales
transactions, conducted at arm's length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF model.
The cash flows are derived from the budget for determined period and do not include restructuring
activities that the Company is not yet committed to or significant future investments that will
enhance the asset's performance of the CGU being tested. The recoverable amount is sensitive to
the discount rate used for the DCF model as well as the expected future cash-inflows, the growth
rate used for extrapolation purposes and the impact of general economic environment (including
competitors).

Impairment of Goodwill

Goodwill is tested for impairment annually as at 31 March and when circumstances indicate that
the carrying value may be impaired, Impairment is determined for goodwill by assessing the
recoverable amount of each CGU (or group of CGUs) to which the goodwill relates. When the
recoverable amount of the CGU is less than it's carrying amount, an impairment loss is recognised.
Impairment losses relating to goodwill cannot be reversed in future periods.

Intangible assets with indefinite useful lives are tested for impairment annually as at 31 March at
the CGU level, as appropriate, and when circumstances indicate that the carrying value may be
impaired.”

Recent Accounting Pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
During the year ended March 31, 2025, MCA has notified Ind AS 117 Insurance Contracts and
amendments to Ind As 116 — Leases, relating to sale and lease back transactions, applicable from
April 1, 2024. The Company has assessed that there is no impact on its financial statements,

On May 9, 2025, MCA notifies the amendments to Ind AS 21 - Effects of Changes in Foreign
Exchange Rates. These amendments aim to provide clearer guidance on assessing currency
exchangeability and estimating exchange rates when currencies are not readily exchangeable. The
amendments are effective for annual periods beginning on or after April 1, 2025. The Company is
currently assessing the probable impact of these amendments on its fina ncial statements.




