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INDEPENDENT AUDITOR'S REPORT

To
The Membaers of
Prabha Energy Limited (Previously known as Prabha Energy Private Limited)

Report on the Audit of the Consolidated Financial Statements

Opirlan

We have audited the accompanying consolidated financial statements of Prabha Energy Limited, its
subsidiary {the Holding Company and its subsidiary together referred to as the “Group”), which
compeise the consolidated Balance Sheet as at March 31, 2025, and the consalidated statement of Profit
and Loss (including the statement of other comprehensive Income), consolidated statement aof thanges
in equity and consolidated Statement of cash flows for the year then ended, and noles (o the
cansolidated financial statements, including a summary of material accaunting policies and other
explanatory information(herein after referred as "the consolidated financial statements®).

In our opinion and to the best of cur information and according to the eéxplanations given 1o us and
based on consideration of report of other auditor on séparate financial statement of subsidiary. thesa
consolidated financial statements:
a  Include the annual financial staterment of:
* [reep Matural Resources Limited
¢ Deep Energy LLC, LSA
b. give the information required by the Companies Act, 2013 [the “Act”) in the manner so required
and give a true and falr view In conformity with the Indian Accounting Standards prescribed
under Section 133 of the Act read with the Companies [Indian Accounting Standards) Rules,
2015 as amended {"Ind AS"} and other accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at March 31, 2025, and its consolidated loss
including total comprehensive expense, the eonsolidatad statement of thamges in equity and its
consalidated cash flows for the vear then ended on that date.

Basiz for Opinion

We conducted our audit of the consolidated financial statements in accordanca with the Standards an
Auditing [SAs) specified under section 143{10) of the Act. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial St aternents
section of our report. We are independent of the Company of the Group in accordance with the Code of
Ethics issued by Institute of Chartered Accountants of India {ICAI)} tegether with the ethical requircments
that are relevant to our audit of Lhe consolidated financial statements under the provistons of tha Act
and the Rules made thereunder, and we have fulfilied our other ethical responsibilities in accordance
with these requirements and the ICAI's Code of Fthics. We believe that the audit svidence obtzined by
us is sufficient and appropriate to provide a basis for our opinion on the consolidated financial
statements.

Key Audit Matters
Key audit matters are those matters that, In our professional judgment, were of most significance in our
it of the consolidated financial statements for the financial vear ended March 31, 2075 These
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We have determined the matter described below to be the key audit matter to be communicated in aur
report.

KEY ALIDIT MATTER Cur audit procedunes amum:si others included the
following:

Merger of Deep Energy Resowrces Limited as * Evalualed the design and tested the operating
well as Savla Qil And Gas Private Limited [as effectiveness of the contrals over the accounting
described in Mote 41 of the restated audited for business combination.

standalong financial statements),
* Traced the previows years restated finanoal

On  September 11, 2024 the Company's |information of the Company to carnse out audited
Management completed the Merger of Deep | financial information of Prabha Energy Limited,
Energy Resources Limited as well as Savia Oil
And Gas Private Limited and its merger into
Prabha Energy Limited, As disclosad in Note 41 | COMPany Law Tribunal (NCLT].
of the restated audited standalone financial
statements, the merger is accounted for as 3
business combination under common control

* Read the approval obiained from Mational

# Tested supporting workings and evidence relating
to the accounting as per the terms of the scheme of
arrangement.

The merger has a significant impact on the
standalone Ind AS financial statements of the

* Evaluated the disclosures in the standalones Ind AS

fimancial statements,
Company including revenue, profi, tax,

reserves and comparative numbers. e Fuvalyated Ind A5 Transition of financial

Statements for Savia oil and Gas Private Limited.
We focused an this area considering that this

was 3 slgnificant event during the year. « Verified and tested the re-grouping of ledgers of
Group Companies to align their kedgers with that of
Prabha Energy Limited. This process ensures
consistency and accuracy In our financial reporting
moving forward.

Information other than Consolidated Financial Statements & Auditors Report thereon

The Holding Company's Board of Directors is responsible for the Other Information. The Other
Information comprises the information included in the Board's Report including Annexures to Board's
Report, Corporate Governance report and Management Discussion and Analysis (but does not include
the standalone financial statements, consolidated financial statements and our awditor's reports
theraon),

Qur opinien gn the consolidated financial statements does not cover the Other Information and we do
not express any form of assurance conclusion thereon,

In connection with aur audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, hased on the work we have perfarmed, we
conclude that there is a rmaterial misstatement of this Other Information; we are reguired to report that
fact. We have nothing to repaort in this regard.
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Responsibilities of Management and those charged with Governance for the Consolidated Financial
Statements

The Holding Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these consolidated financial statements that give a true and fair
view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated statement of changes in equity and consclidated statement cash
flows of the proup in accordance with the Indian Accounting Standards {Ind AS) specified under section
133 of the Act read with the Companies {Indian Accounting Standards) Rules, 2015, as amended, The
respective Board of Directors of the company(ies] included in the Group are responsible maintenance of
adeguate accounting records in accordance with the provisions of the Act, for safeguarding the assets of
the group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgment and estimates that are reasonahle and prudent; and
desipn, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consplidated financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used for the
purpase of preparation of the Consolidated Financial Statements by the Directors of the Holding
company, as aforesaid,

In preparing the consolidated financial statements, the respective Board of Directors of the
company(ies) included in the Group are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters refated o going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or o cease operations,
ar has no realistic alternative but to do so

The respective Board of Directors of the company|ies) ncluded in the group are also responsible oo
gverseeing the Company’s financial reponting process af the group

Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements: -

Owur ohjectives are to obtain reasonable assurance about whether the conselidated financial statements as a
whole are free from material misstatement, whether due to fraud or error and to issue an auditor’s report
that includes our oplinion, Reasonable assurance is a high level of assurance, but Ts not a guaranies that an
audit conducted In accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements,

As pant of an audit in accordance with Standard on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

i, identify and assess the risks of material misstaterment of the consolidated fnancial statements,
whether due to fraud or error, design and perform audit procedures responswve to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraed is higher than for one resulting from error, as fraud may
invatve collusion, forgery, Intentional omissions, misrepresentations, or the override of internal control,

i, Dhbtain an understanding of Internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143{3){1] of the Act, we are also
responsible for expressing aur opinion on whether the Company has adequate internal financizl controls
U Gisystem in place and the operating effectiveness of such controls.

,.r’"j_ ST e, Evaluate the appropristeness of accounting polices used and the reasonableness of accounting
{WS and related disclosures made by the management.

|'m
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W, Conclude an the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
condithons that may cast significant doubt on the ability of the group to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in cur auditor’s report 1o the
related disclosures in the consolidated financial statements or, if such disclosures are inadeguate, to modity
our apinien. Our conclusions are based on the awdit evidence obtained up to the date of our auditors
report. However, future events or conditions may cause the Company to cease 10 continue as a going
COncerm.

W, Evaluate the overall presentation, structure and content af the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underhying
transactions and events in a manner that achieves fair presentation.

wi, Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on consolidate financial statement. We are
responsible for the direction, supervision and performance of the audit of the financial statements of such
entities included in the consolidated financial statements of which we are the independent auditors, For the
ather entities included in the consolidated financial statements, which have been audited by other auditars,
such other auditors remain responsible for the direction, supervision and performance of the awdits carried
out by them. We remain solely responsible for our audit opinign.

Materiality is the magnitude of misstatements in the consolidated financial statements that, indnidually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative
factars in |i} planning the scope af our audit work and in evaluating the results of sur work; and (i) to
evaluate the effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Holding company and such other entities
inchuded in the consolidated financial statement of which we are the independent auditor regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal contrel that we identify during pur audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear en our independence, and where applicable, related
safeguards,

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consclidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outwelgh the public interest benefits of such communication.

Other Matter

We did not audit financial statement of 1 foreign subsidiary ie., Deep Energy LLC, USA included in the
e =, tansolidated financial statements, whose financial statements reflects total assets of Nil as af March 31,
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These financial statements have been reviewed by management. Our opinion on the consolidated
fimancial statements is not modified In respect of above matter.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143{3) of the Act, based on our audit and on the consideration of the reports of
the auditors on the Standalone / Consolidated Financial Statements [ financial infarmation of the
subsidiaries, refarred to in the Other Matters section above we report, 1o the extent applicable that:

[a} We have sought and obtained all the information and explanations which ta the best of our knowledge
and belief are necassary far the purpose of our audit;

(b1 In our cpinion, proper books of account as reguired by law have been kept by the Compariy so Tar as it
appears from the examination of those books;

{c} The consolidated Balance Shest, the consalidated Statement of Profit and Loss including statement of
other comprehensive expense and the consolidated Cash Flow Statement, consolidated Statement of
changes in Equity dealt with by this Repaort are in agreement with the books of account;

{d) In our opinion, the aforesaid Consolidated financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Companies Act, 2013;

(e} On the basis of the written representations received from the directors of the Holding company as on
31st March, 2025 taken on record by the board of directors of the Holding company and the reports of
the statutory auditors of its subsidiary companies, incorporated in India, none of the directors of the
Group companies, incarporated in India is disqualified as on 31st March, 2025 from being appointed as a
director in terms of Section 164(2) of the Act.

{fl With respect to the adequacy of internal financial controls over financial reporting, with reference to
Consolidated Financial Statements and the operating effectiveness of such controls, refer to our separate
report in “Annexure A",

[g) With respect to the matters to be included in the Auditor's Report in accordance with the requirements
of Section 197[16] of the Act, as amended: In our opinion and to the best of our information and
according to the explanations given to us and based on the auditor's reperts of subsidiary companies, the
remuneration paid/provided by the Holding company and such subsidiary companies to their respective
directors during the year isin accordance with the provisions of section 197 read with Schedule V to the
Companies Act, 2013;

{h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rule, 2014, in gur opinion and to the best of our information and
according ta the explanations given to us and based on the auditor's reports af subsidiary companies:

i, The consalidated Financial Statements disclose the impact of pending litigations on the consolidated
financial position of the Group — Refer Note 34 of consolidated financial statements

i, Provision has been made In the Consolidated Financial Statements, as reguired under the applicable
law orf Indian accounting standards, for material fumﬂﬁhlhaasﬁs If any, an long-term contracts
including derivative contracts Gl
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There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding company and its subsidiary companies, which are
companies incorperated in India,

[a) The respective managements of the Holding Company and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries respectively that, to the best of its
knowledge and belief, as disclosed in consolidated financial statements, no funds have been
advanced or aned or invested [either from borrowed funds or share premium or any other
sources or kind of funds] by the Holding Company ar any of such subsidiaries to or in any other
person or entity, including foreign entities ["Intermediaries”), with the understanding, whether
recarded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behall of the
respective Holding Company or any of such subsidiaries {"Ultimate Beneficiaries”) or provide any
guzrantee, security ar the like on behalf of the Ultimate Beneficiaries;

ib) The respective managements of the Holding Company and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries respectively that, to the best of its
knowledge and belief, as disclosed consolidated financlal statements, no funds (which are material
edther individually or in the aggregate} have been received by the respective Holding Company or
any of such subsidiaries from any person or entity, including foreign entities |"Funding Parties’},
with the understanding, whether recorded in writing or otherwise, that the Holding Company or
any of such subsidiaries shall, whether, directly or indirectly, lend or invest in ather persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ulimate
Beneficlarles”) or provide any guarantee, security or the like on behalf of the Ultemate
Beneficiaries;

Based on the audit procedures that has been considered reasonable and appropriate in the
circumstances performed by us and those performed by the auditars of the subsidiaries which are
companies Incorporated in India whose financial statements have been audited under the Act,
nothing has come to our or other auditor's notice that has caused us or the ather auditors to
believe that the representations under sub-clause {a) and (b] contain any material misstatement,

I

[} The company had not propased any final dividend In the previous year, which was declared and
paid by the Company during the year,

(b] The Company has not declared and paid any interim dividend during the year and until the
date of this report.

|t} The Board of Directars of the Company has not proposed any final dividend for the year,

The company has used accounting software for maintaining its books of account which has feature
of recording audit trail {edit log} Tacility and the same has been operated throughout the year for all
relevant transactions recorded in the software. Further, there are no instances of audit trail being
tamperad with. Additionally, the audit trall of prior year{s] has been preserved by the Company as

“mer the statutory reguirements for record retention to the extent it was enabled and recorded in

respective years,
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2. With respect to the matters specified in clause (xxi} of paragraph 3 and paragraph 4 of the Companies
(Auditor's Report) Order, 2020 (“CARG") issued by the Central Government in terms of Section 143(11) of
the Act, according to the information and explanations given to us, and based on the CARO reports issued
by us and the auditors of respective companies included in the Consolidated Financial Statements, as
provided to us by the Management of the Holding company, If any, we report that in respect of those
companies where audits have been completed under Section 143 of the Act, there are no qualifications or
adverse remarks by the respective auditors in the CARO reports of the said companies included in the
consolidated financial statements.

For Mahendra M. Shah & Co,
Chartered Accountants

Date: May 13, 2025 . Membership No. 045706
Place: Ahmedabad UDIN: 25045 706BMIAIOT TR
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“annexure A” to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of the
Companies Act, 2013("the Act")

We have audited the intemal financial controls over financial reporting of Prabha Energy Limited ["the
Company”} as of March 31, 2025 in conjunction with our audit of the consolidated financial statements of
the Company for the year ended on that date.

Dpinion

In our apinlon to the best of our information and according ta the explanations given to us and based on the
consideration of the reports af the auditars referred to in the Other Matters paragraph belaw, the Holding
company and its subsidiary companies, which are companies incorparated in India, have, in all material
respects, an adequate internal financial controls with reference to Consolidated Financlal Staterments and
such internal financial controls with reference to Consolidated Financial Statements were operating
effectively as at 31st March, 2025, based on the criteria for internal financial control with reference to
Consolidated Einancial Statements established by the respective companies considering the essential
components of internal control stated in the Guidance Nate on Audit of Internal Financial Controls Over
Financial Reporting issued by the institute of Chartered Accountants of India.

Management's Responsibility for Internal Financial Contrals

The respective Board of Directars of the Holding company and its subsidiary companies, are responsible for
establishing and maintaining internal financial contrals with reference to Consolidated Financial Statements
hased on the internal control with reference to Consalidated Financial Statements criteria established by the
respective Companies considering the essential components of internal cantrol stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the institute of Chartered
Accountants of india (ICAN). These responsibilities include the design, implementation and maintenance of
adeguate internal financial controls that were operating effectively for ensuring the orderly and efficient
canduct of its business, including adherence 1o the respective company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliahle financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to Consolidated
Financial Statements of the Holding company and its subsidiary companies, based on our audit. We
conducted our audit in accordance with the Guidance Mote an Audit of internal Financial Controls Over
Financial Reparting (the "Guidance Mote") issusd by the ICAl and the Standards on Auediting, prescribed
under Section 143{10) of the Act, to the estert applicable to an audit of internal financial controls with
referance to Consolidated Financial Statements. Those Standards and the Guldance Note reguire that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adeguate internal financial controls with reference to Consolidated Financial Statements was
pstabiished and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain awdit evidence aboul the adequacy of the internal

financial contrals with reference to Consalidated Financial Statements and their operating effectiveness. Our

audit of intarnal financial controls with reference to Consofidated Financial Statements included abtaining

an understanding of internal financial controls with reference to Consolidated Financial Statements,

assessing the risk that a material weakness exists, and testing and evaluating the design and operating

- affectiveness of internal control based on the assessed risk. The procedures selected depend on the

P mmm“ judgment, including the assessment of the risks of material misstatement of the Consolidated
r"/ i "‘iﬂmlal Statemants, whether due to fraud or error, We believe that the audit evidence we have cbtained
/PR “'F” e audit evidence obtained by the other auditors of the subsidiary companies, in terms of their repors

=
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referred ta in the Other Matters paragraph below, is sufficient and appropriate to provide a basis for gur
audit opinion on the internal financial controls with reference to Consolidated Financial Statements of the
Holding caompany and its subsidiary companies, which are companies incorporated in India,

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control with reference to Consolidated Financial Statements is @ process
desipned to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for externzal purposes in accordance with generally accepted accounting principles. A
company’s internal financial contral with reference to Consalidated Financial Statements includes those
policies and proceduras that (1) pertain 1o the maintenance of records that, in reasonable detail, accurately
and falrly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactlons are recorded as necessary to permit preparation of financial statements In
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and {3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial
stalements,

Inherant Limitations of Internal Financial Contrals aver Financial Reporting

Because of the Inherent limitations of internal financial controls with reference to Consalidated Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due ta error or fraud may occur and net be detected. Also, projections of any evaluation of
the internal financkal controls with reference to Consclidated Financial Statements to future periods are
subject to the risk that the internal financial control with reference to Consolidated Financial Statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
palicies or procedures may deteriorate.

Other Matters

Our aforesaid report under Section 143{31(i) of the Act on the adequacy and operating effectiveness of the
internal financial controls with reference to Consolidated Financial Statements in so far as it relates 1o 1
subsidiary compary, which |5 company incorporated in Indis, is based solely on the corresponding reports of
the auditors of such company incorporated In India. Our opinion is not modified In respect of the abeve
matbers.

For Mahendra M. Shah & Cao,

Date: May 13, 2025 NSO A Membership No.045706
Place: Ahmeadabad UDIN:250457068MIAIGT 748
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Frabha Energy Limited
CIN : LADT02GJ200FPLOCOSTF 14
MNotes forming part of Consolidaied financial statements for the year ended 31st March, 2025

Corporate information

Frabha Energy Limited {“PEL") is a company domiciled in India having its registered business office
situated at 124, Abhishree corporate park, Opp Swagat BRTS bus stop Ambli-Bopal Road, Bopal,
Ahmedabad -300058 Gujarat. The company was incorporated on the Sth August, 2009 under the
provision of the company’s Act 1956 applicable in Indian company is incorporated to generate
electrical power by conventional and non-conventional methods including biomass, natural gas,
nuclear, waste, thermal, solar, ideal, geo thermal, wind and tidal waves or any of the activities of
prospecting, exploring, developing conventional and non-conventional business in India. In addition
to that company, It also carry out all or any of the activities of oil and gas CBM, shale, hydrocarbon
anshore and offshore business services as defined in Memaorandum, The company has entered into
a tri-party agreement with GQNGC and Indian Oil Corporation Limited [hereinafter referred as “I0C")

for exploration and production of Coal Bed Methane |[CBM) with participating interest of

G556:259%:20% to OMGC, PEL and 10C respectively. The contracted area for exploitation and
production 5 identified as Block NK-CBM-2001/1 [hereinafter referred to as "MKCBEAM®). The
Company has its primary listings on the B5€ Limited and NSE India Limited, in India.

1. Basis of Preparation

The restated {contains details of 3 companies as during the current year, NCLT approved the
reverse merger of Deep Energy Resources Limited (*Transferor company 1),5avla Oil and Gas
Private Limited {"Transferor company 2%) with Prabha Energy Limited (Transferse company)

Balance sheet as at 31% March 2025 and 31 March 2024, the restated statement of profit and Loss

for year ended 31 March 2025 and 31 March 2024 and the restated statement of changes in equity

as at 31" March 2025 and 31" March 2024 is prepared in the format prescribed by Division Il of

schedule 1l to the Act, The restated statement of cash flows for the year ended 31 March 2025 and
31 March 2024 has been prepared and presented as per the requirements of ind AS 7 'statement of
Cash Flows'. This restated financial information has been prepared by the Management of the
Company which is to be included in the Informaticn Memerandum ("IM"), prepared by the
Company. Restated Financial has been prepared in requirement of the Securities and Exchange
Board of India (SE&I).

This Restated Financial infarmation has besn compiled by the Management from the audited
special purpose financial statements as at for the year ended 31 March 2025 and 31 March 2024,

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015, {as amended from time to time) and presentation requirements of Division || of Schedule (il
to the Companies Act, 2013,

These financial statements have been prepared on a historical cost convantion basis, except for the
following:
. Certain financial assets and labilities that are measured at fair value {refer accounting policy
regarding financial Instruments).
- Defined benefit plans assets measured at far value,
- Derivative financial instruments




Prabhao Energy Limited
CIN : LADT02GIZ200FPLCOSTT 14
Maotes forming part of Consolidated financial stalements for the yeor ended 31st March, 2025

The financial statements have been prepared on going concern basis in accordance with accounting
principles generally accepted in India. The financial statements are presented in Indian Rupees
['INR") and all values are rounded to the nearest Lakhs (INR 00,000] except when otherwise
indicated.

2. Principles of consolidation

s The consclidated financial statements comprise the financial statements of the Company and
sybsidiaries as at March 31, 2025,

» Control is achieved when the Group is exposed, or has rights, to varlable returns from its
involeement with the investee and has the ability to affect those returns through its power over
the investee, Specifically, the Group controls an investee if and only if the Group has:

= has power over the Investee (L.e, existing rights that give it the current ability to direct the
relevant activities of the investee]

» s exposed, or has rights, to variable returns from its involvement with the investes; and

»  has the abllity to use its power to affect its returns.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary. Assets, lbilities, income and Expenses of a subsidiary acquired or
disposad of during the vear are included in the consolidated financial statements from the date the
Group gains control until the date the Group ceases to contral the subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances,

If & member of the group uses accounting polickes other than those adopted in the consolidated
financial statements for like transactions and ewents In similar circumstances, appropriate
adjustments are made to that group member's financial statements in preparing the consolidated
financial statements to ensure conformity with the group's accounting policies. The financial
statements of all entities used for the purpose of consolidation are drawn up to same reporting
date as that of the parent company. When the end of the reporting period of the parent is different
from that of @ subsidiary, the subsidiary prepares, for consolidation purposes, additional financial
information as of the same date as the financial statements of the parent to enable the parent to
consolidate the financial information of the subsidizry, unfess it s impracticable to do so.

Consolidation procedure:

{a} Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent

with those of its subsidiaries.

(b) Offset {eliminate) the carrying amount of the parent’s investment in each subsidiary and the

parent's portion of equity of each subsidiary. Business comhbinations policy explains how 1o account

for any related goadwill,

() Eliminate in full intra-group assets and liabilities, equity, income, expenses and cash flows

relating to transactions between entities of the group (profits or losses resulting from intra-group

transactions that are recognised in assets, such as inventory and property, plant and equipment,

are eliminated in full], Intra-group losses may indicate an impairment that requires recognition in
———_ thae consolidated financial statements. Ind AS 12 Income Taxes applies to temporary differences

e _\“‘}}klhal arise from the elimination of profits and losses resulting from intragroup transactions
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Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and C2ases
when the Group loses control of the subsidiary. Specifically, income and expenses of a subsidiary
aciuired or disposed of during the year are included in the consolidated Statement of Profit and
Loss from the date the Group gains control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each component of ather comprehensive intame are atiributed to the owners of
the Company and to the nan-controlling interests, Total comprehensive income of subsidiaries is
attrfbuted to the owners of the Company and to the non-controlling interests even if this resulls in
the non-controfling interasts having a deficit balance.

All Intra-group assets and llabilities, equity, income, expenses, and cash flows relating to
transactions between members of the Group are eliminated in full on conselidation

The list of Companies included in consolidation, relationship with Prabha Energy Limited and
Prabha Energy Limited's shareholding thersin are as under.

I hareholdi
S, | Name  of .| Country of Ehﬂfﬁhﬂdnﬁ Shareho IHE
Mo | Companies ek incarporation | = vl i e ok
March 2025 | March 2024

Ceep
| Nawnal ) cidiary | tndia 0% 70%
Resourceés

Limited

Deap

TR O] e A i 91.52% 91.52%

2.1 Summary of Material accounting policies
a) Current versus non-current classification

An asset is treated as current when it is:

(i1 Expected to be realized or intended to be sold or consumed in normal operating cycle; or

() Held primarily for the purpose of trading: or

(fii) Expected to be realized within twelve manths after the reporting period; or

(iv) Cath or cash equivalent unless restricted from being exchanged or used to settle a liability far
at least twelve manths after the reporting pericd.

Al other assets are classified as non-current.

A liability is treated as current when it is;

{1} Expected to be settled in normal operating cycle; or

(i) Held primarily for the purpose of trading; or
i (iii} Due 1o be setthed within twelve months after the reporting period; or
-~ [iv) There is no unconditional right to defer the settlement of the liability for at least tweke months
after the reporting period.
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The Company classifies all other liabilities as non-cument.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its
operating cycle,

b} Foreign currencies
The Company financial statements are presented in Indian Rupees. The Company determines the

functional currency and tems included in the financial statements are measured using that
functicmal currency,

Transactions and balances
Transactions in foreign currencies are initially recorded by the Company at their respective
functional currency spot rates at the date the transaction first qualifses for recognition.

Monetary assets and labilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising an settlement or translation of monetary items are recognised in
profit or loss.

Mon-monetary items that are measured in terms of historical cost in a foreign curreéncy are
translated using the exchange rates at the dates of the initial transacthons, Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value s determined, The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair
value of the item [i.e., translation differences on items whose fair value gain or loss is recognised in
OC! or profit or loss are also recognised in OCI or profit or loss, respactively].

In determining the spot exchange rate to use on initial recognition of the related asset, expanse or
incame {ar part of it] on the derecognition of a non-monetary asset or non-monetary liability
relating to advance consideration, the date of the transaction is the date an which the Company
Initially recognises the non-monetary asset or non-monetary Hability arising from the advance
consideration. If there are multiple payments or recaipts in advance, the Company determines the
transaction date for each payment or receipt of advance consideration.

£l Fair value measurement
The Company measures financial instruments, such as, derfvatives at fair value at each balance
theet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market particpants at the measurement date, The fair value
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d)
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¥ In the principal market for the asset ar liability, ar
¥ In the absence of a principal market, in the most advantageous market for the asset or lability

The principal ar the most advantageows markat must be accessible by the Company.

The fair value of an asset or a liability is measured wsing the assumptions that market participants
would use when pricing the asset or liabllity, assuming that market participants act in their
econcmic best interest.

& fair value measurement aof a non-financial asset takes inbo account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use ar by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inpuls
and minimising the use of unobservable inputs.

Al assets and liabilities for which fair value is measured ar disclosed in the flnancial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input

that Is significant to the fair value measurement as a whale:

¥ Level 1 — Quoted [unadjusted) market prices in active markets for identical assets or liabilities

¢ Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly ar indirectly observable

¢ Level 3 — Valuation technigues for which the lowest level input that is significant to the Fair
value measuremeant is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categarisation [based on the lowest level input that is significant to the fair value
measurement g5 a whaole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Fair-value related disclosures for financial instruments and non-financial assets that are measured
at fair value are disclosed in the relevant notes.

Hevenue from contract with customer

Revenue from contracts with customers is recognised when contral of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled In exchange for those goods or services. The Company has generally
concluded that it is the principal in its revenue arrangements, because it typically controls the
Epods or services before transferring them to the customer,

sale of products/ Service

Revenue from sale of products is recognised at the point in time when control of the asset is
transferred to the customer, Amounts disclosed as revenue are nel of returns and allowances,
rade discounts and rebates. The Company collects Goods & Service Tax (GST) on behalf of the
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government and therefore, these are nat economic benefits flowing to the Company. Hence, thess
are excluded from the revenue,

Variable congideration Includes trade discaunts, volume rebates and incentives, etc. The Company
estimates the variable consideration with respect to above based on an analysis of accumulated
historical experience. The Company adjusts estimate of revenue at the earlier of when the maost
likely amount of consideration we expect to receive changes or when the consideration becomes
fiwed.

Interest Income

Other revenue streams Interest Income For all debt instruments measured at amortised cost,
interest Income Is recorded using the Effective Interest Rate (EIR). EIR is the rate that exactly
discounts the estimated future cash receipts over the expected life of the financial instrument ora
charter period, where appropriate, to the gross carrying amount of the financial asset. When
calculating the effective interest rate, the Company estimates the ewpected cash Thows by
considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options] but does not consider the expected credit losses. Interest
income is included in “other income” in the Statement of Profit and Loss.

Interest income on fixed deposits i recognised on a time proportion basis taking inta account the
amount outstanding and the applicable interest rate. Interest income is included under the head
"other income" in the Statement of Profit and Loss

Dividend income

Dividend on financial assets [s recognised when the Company's right to receive the dividends is
established, it is probable that the economic benefits associated with the dividend will flow to the
entity, the dividend does not represent a recovery of part of cost of the investrment and the
amount of dividend can be measured refiably.

Contract balances

Contrack assets

A contract asset is imitially recognised for revenue earned from sale of goods or services. Upon
acceptance by the customer, the amount recopnised as contract assets is reciassified to trade
receivables.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment
of financial assets i section - Financial mstruments — initial recognition and subseguent
Fri€a surerment,

Trade receivables

A& trade receivable is recognised i the amount of consideration is unconditional [Le., only the
passage of time is required befare payment of the consideration s duel. Refer to accounting
policies of financial assets in sectlon - Financial instruments = initial recognition and subsequent
meaiuremeant,
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Contract liabilities

& contract Hability 15 recognised if a payment is received or 3 payment is due {whichaver is earlier]
fraom a customer before the Company transfers the related goods or services, Contract liabilities
are recognised as revenue when the Company perfarms under the contract {i.e., transfers control
of the related goods or services to the customer)

Taxes

Current Tax

Current income tax assets and liabilities are measured at the amount expected to he recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date in the countries whare
the Company operates and generates taxable income

Current income tax relating to items recognised outside profit or lpss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either i OC1 or directly in equity. Management
perindically evaluates positions taken In the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and considers whether it is probable that a
taxation authority will accept an uncertain tax treatment. The Company shall reflect the effect of
uncertainty for each uncertain tax treatment by using either most likety mathod or expected value
method, depending on which method predicts better resclution of the treatment.

Deferred Tax

Deferred tax is provided using the balance sheet approach on temporary differences between the
tax bases of assets and Habilities and their carrying amounts in the financial statements at the
reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that
it is probable that taxable profit will be available against which the deduciibke temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be avaitable to allow all or part
of the deferred tax asset ta be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will aliow the deferred tax asset to be recovered.

Deferred tax assets and labilities are measured at the tax rates that are expected to apply in the
year when the asset is realised, or the liability is settled, based on tax rates (and tax laws] that have
bean enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised oulside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OC! or directly in @guity.
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The Company offsets deferred tax assets and deferred tax liahilities if and only if it has a legally
enforceable right to set aff current tax assets and current tax iabilities and the deferred tax assets
and deferred tax labilities relate 1o income taxes levied by the same taxation authority.

Property, plant and equipment [PPE)

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and
eguipment are stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any, Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term constructson projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. Likewise, when a major inspection
is performed, ts cost s recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied, All ather repair and maintenance costs are
recognised in profit or loss as incurred.

Depreciation is calculated on a Straight Line Method (SIM) over the estimated useful lives of
assets.

The Company has based an a technical review and re-assessment by the management, decided to
adopt the existing useful life for certain asset blocks which is lower as against the useful life
recommended in Schedule |l to the Companies Act, 2013, since the Company believes that the
estimates followed are reasonable and appropriate, considered current usage of such assets,

An item of property, plant and equipment and any significant part initially recognised is
deretognised wpon disposal or when no future economic benefits are expecled from its use af
disposal. Any gain or loss arising on derecognition of the asset [calculated as the difference
between the net disposal proceeds and the carrying amount of the asset] is included in the
statement of profit and loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and efuipment are
reviewsd at each financial year end and adjusted prospectively, if appropriate.

Useful life considered far catculation of depreciation (Specified in Schedule ) for various assets
class are as fallows:

Type of Assets Useful lives
Plant & Machinery 30 years
Furniture & Fixtures 10 years
__Dffice Equipment 5 years
Computer Equipment 3 yaars
Vehicles 10 years

DIl and Gas Assets

0il and Gas Assets (tangible and intangible) acquired, constructed are initially recognized at cost
and then subsequently carried at cost less accomulated depietion and impairment losses. These are
created in respect of an area [ field having proved developed oil and gas reserves, when the well in
the area / field is ready to commence commercial production.
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h)

Cost of temporary occupation of land, successful exploratory wells, all development wells
fincluding service wells], allied facifities, depreciation on suppart equipment used for drilling and
estimated future decommissioning cost are capitalised and classified as Oil and Gas Aszets.

Oil and Gas Assets are depleted using the "Unit of Praduction Method”. The rate of depletion is
computed with reference to an area covered by Individual lease/ licensefasset/amortization base
by cansidering the proved developed reserves and related capital cost incurred including estimated
future decommissianing / abandonment cost net of salvage value. Acquisition cost of Qil and Gas
Assets iz depleted by considering the proved reserves. These reserves are estimated annually by
the Reserve Estimates Committee of the Group, which follows the International Reservoir
Engineering Procedures,

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less amy accumulated amortisation and
accumulated impairment losses, if any.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment wheanaver there |5 an Indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation peried or method, as approprizie, and are treated as
changes in accounting estimates. The amertisation expense an intangible assets with finite lives is
recognised in the statement of profit and loss unless such expenditure forms part of carrying value
of another asset.

An intangible asset is derecognised upon disposal [i.e., at the date the recipient obtains control] or
when no future economic benefits are expected from its wse or disposal. Any gain or loss ariging
upon derecognition of the asset (calculated as the difference between the net disposal procesads
and the carrying amount of the asset) is included in the statement of profit and loss when the asset
is derecognised.

Software

Cost of software is amortised aver its wseful life of 36 months starting from the month of praject
implementation. Gains or losses arising from derecognition of an intangible asset are measured as
the difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss when the asset is derecognised.

Borrowlng costs

Borrowing costs directly attributable to the acguisition, construction ar production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capltalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they oceur, Borrowing costs consist of interest and other costs that an entity incurs in

. tonnectson with the borrowing of funds. Borrowing cost also includes exchange differences to the

- ; f‘“gxtenr regarded as an adjustment 1o the borrowing costs.
% : i: F i |
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Leases

The Company assesses at contract inception whether a contract Is, or contains, a lease. That i, if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration

Company 35 a lesses

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Campany recognises lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets,

I} Right-of-use assets

The Campany recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of leasa
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on 2 straight-fine basis over the
sharter of the lease tarm and the estimated useful lives of the assets. If ownership of the leased
asset transfers to the Company at the end of the lgase term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting palicies in section
"Impairment f non-financial assets”,

i) Lease Liabilities

At the commencemeant date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made aver the lease term. The lease payments include fixed
payments {including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index ar a rate, and amounts expected to be paid under residual
value puarantees, The |ease payments also Include the exercise price of a purchase option
reasonably certain 1o be exercised by the Company and payrments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate, Variable lease
payments that do not depend on an index ar a rate are recognised as expenses (unless they are
incurred to produce inventories) in the period i which the event or condition that triggers the
payment occurs. In calculating the present value of lease payments, the Company uses its
incremental borrowing rate at the lease commencement date because the interest rate implicit in
the lease is not readily determinable. After the commencement date, the amount of lease labifities
is increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there 15 a modification, a change
in the leasa tarm, a change in the lease payments (e g., changes to future payments resulting from
a change in an index or rate used to determine such lease payments) or a change in the aszessment
afl an option to purchase the underlying assetl.




Frabha Energy Limited
CIN : L40102GI200FPLCOS7T 14
Motes farming part of Consolidated financial stalements for the yeor ended 318t March, 2025

il

k)

RE

i) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of guest
house. |i.e,, those leases that have a lease term of 12 months or less from the commencement date
and do not contain 2 purchase option). It also applies the kease of low-value assets recognition
exermplion to leases of guest house that are considerad to be low value. Lease payments on short-
term leases and leases of low-value assets are recognised as expense on @ straight-line basis over
the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership
of an asset are classified as operating leases, Rental income from operating kease is recognised on a
straight-line basis over the term of the relevant lease. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and recognised
over the lease term on the same basis as rental income. Contingent rents are recognised as
revenue In the period im which they are earned.

Inwentories
Inwentories are stated at lower of cost and net realisable valus,

Costs incurred in bringing each product to its present location and condition are accounted for as
follows:

#  Faw materials: cost includes cost of purchase and ather costs incurred in bringing the
inventories ta their present location and condition. Cost is determined on weighted
average basis.

 Finished goods and work In progress: cost incliedes cost of direct materials and labour and a
praportion of manufacturing overheads {to the extent apportioned based on the stage of
completion) based on the normal operating capacity but excluding borrowing costs, Cost is
determined on weighted average basts,

» Traded goods: cost includes cost of purchase and other costs incurred in bringing the
inventories to their present locatlon and condition, Cost is determined on FIFD basis.

Met realisable value is the estimated selling price In the ordinary course of business less the
estimated costs nacassary to make the sale

Impairment of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impalrment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset's recoverable amount is the higher af
an asset’s or Cash-Generating Unit's {CGU) net selling price and its value in use, The recoverahle
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets ar groups of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset i considered impaired and is written
down to its recoverable amount,

in assessing value in use, the estimated future cash lows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
‘transactions are taken into account. If no such transactions can be identified, an appropriate
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valuation model ks used, These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators,

Impairment losses, including impairment on inventories, are recognised in the Statement of Profit
and Loss, excepl for properties previously revalued with the revaluation surplus, if any, taken to
OC1. For such properties, the impairment is recognised in OCl up to the amount of any previous
revaluation surplus,

The impairment assessment for all assets is made at each reporting date (o determine whether
there s an indication that previously recognised impairment losses no longer exist or have
decreased. if such indication exists, the Company estimates the asset’'s or CGU's recoverable
amount. A préviously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recopnised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverabie amount, nor exceed the carrying amount that would have been determined, net of
de preciation, had no impairment loss been recopnised for the asset in prior years, Such reversal is
recognised in the Statement of Profit and Loss.

Provisions, contingent liabilities and contingent assets
Provisions

A provision is recognised when the Company has a present obligation (legal or constructive) as a
result of past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obfigation and a reliable estimate can be made of the amaunt of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but anly when
the reimbursement is virtually certain. The expense relating to a provision s presented in the
Staternent of Profit and Loss net of any relmbursement, IF the effect of the time value of money is
matarial, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liabidity. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Provision for Decommissioning Liability

The Company records a provision for decommissioning costs towards site rastoration activity,
Decommissioning costs are provided at the present value of future expenddure using a current pre-
tax rate expected to be incurred to fulfil decommissioning chligations and are recognised as part of
the cost of the underlying assets. Any change in the present value of the expenditure, other than
unwinding of discount on the provision, is reflected as adjustment to the provision and the
corresponding asset. The change in the provision due to the unwinding of discount is recognised in
the Statement of Profit and Loss.

Contingent liabilities

A contingent llability is 3 possible abligation that arises from past events and the existence of which
will be confirmed onby by the coturrence or non-ooCurrence of one or more uncertaim future events
not wholly within the control of the enterprise. Contingent labilities are disclosed by way of note
to the financial statements,
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Contingent Assets

A contingent asset is a possible asset that arises from past events the existence of which will be
confirmed only by the occurrence of non-occurrence of one or more uncertain future events not
whaolly within the control of the enterprise.

Contingent assets are neither recognised nor disclosed in the financial statements,

Retirement and other employee benefits

Provident fund

Retirerment benafit in the form of Provident Fund is a defined contribution scheme. The Coempany
has no obligation, other than the contribution payable to the provident fund. The Company
recognises contribution payable to the provident scheme as an expenditure, when an em ployes
renders the related service, If the contribution payable to the scheme for service received before
the Balance Sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognised as a liability after deducting the contribution already paid. If the contribution already
paid exceads the contribution due for services received before the Balance Sheet date, then excess
is recognised as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future payment or a cash refund.

Gratulty

Gratuity liability s defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit (PUC]) method made at the end of each financial year. The
Company contributes to Life Insurance Corporation of India (LIC) and 5Bl Life Insurance Company
Lirmited, a funded defined benefit plan for gualifying employess.

The cost of providing benefits under the defined benefit plan is determined using the projected
unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assats
{excluding amounts included in net interest on the net defined benefit Hability), are recognised
immediately in the Balance Sheet with a corresponding debit or credit to retained earnings through
OC! in the period in which they occur. Remeasurements are not reclassified to Statement of Profit
and Loss in subsequent periods.

Past service costs are recognised in Statement of Profit and Loss on the earlier of:
¥ The date of the plan amendment or curtailment, and

¥ The date that the Company recognises related restructuring costs.

Met interest is calculated by applying the discount rate to the net defined benefit liability or asset,
The Company recopnises the following changes in the net defined benefit obligation as an expense
in the Statement of Profit and Loss:

b Service Costs cOmprising current service ©osts, past-service oosts, gains and losses on
curtailments and non-routine settlements: and
b Metinterest expense or income
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Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid In exchange for
the services rendered by employees are recognised on an undiscounted accrual basis during the
year when the employees render the services. These benefits include performance incentive and
compensated absences which are expected to occur within twelve months after the end of the
period o which the employee renders the related services,

Long-term employee benefits

Other long term employee benefits comprise of compensated absences/leaves. Provision for
Compensated Absences and its classifications between current and non-current lkabilities are based
on independent actuarial valuation, The actuarial valuation is done as per the projected unit credit
method.

Fimancial instruments
A financial Instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Fimancial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amorlised oost,
fair value through other comprehensive income [OC1), and faif value through profit or loss,

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the company’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component ar for
which the Company has applied the practical expedient, the Company initially measures a financial
asset at its fair value plus, in the case of a financial asset not at fair valee through profit ar loss,
transaction costs, Trade receivables that do not contain a significant financing component or for
which the Company has applied the praciical expedient are measured at the transaction price
determined under Ind AS 115. Refer to the accounting policies in section "Revenue from contracts
with customer”.

In order for a financial asset to be classified and measured at amortised cost or fair value throwgh
OC1, it needs to give rise to cash flows that are 'solely payments of principal and interest [SPPI)" on
the principal amount outstanding. This assessment is referred to as the 5PPI test and 15 performed
at an instrument level, Financial assels with cash flows that are not 5PPI are classified and
measured at fair value through profit or loss, irrespective of the business model.

The Company's business maodel for managing financial assets refers to how it manages its financial
assets in order to penerate cash flows. The husiness model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both, Financial assets
classified and measured at amortised cost are held within a business model with the chjective 1o
haold financial assets in order to collect contractual cash flows while fimancial assets classified and
measured at fair value through OCI are held within a business model with the objective of both
holding to collect contractual cash flows and salling.
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Purchases or sales of financial assets that reguire delivery of assets within a time frame established
by regulation or convention in the marketplace (regular way trades) are recognized on the trade
date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

Far purposes of subsequent measurement, financial assets are classified in four categories:

F financial assets al amortised cost

b firancial assets at fair value through other comprehensive income {FVTOCH) with recycling of
cumulative gains and losses

¥ financial assets designated at fair value through OQ with no recycling of cumulative gains and
lasses upon derecognition {equity instruments)

¥ financial assets at fair value through profit or loss

Financial assets at amartised cost

Financial assets is measured at the amortised cost if both the following conditions ane met:

—
o
o,

i ._: I!.
.,

i

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset glve rise on specified dates to cash flows that are solaly
payments of principal and interest (3PP} on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets
are subsequently measured at amortised cost using the Effective Interest Rate (EIR) method.
Amaortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisatian s included in other income in
the Statement of Profit and Loss. The losses arising from impairment are recognised in the
Statement of Profit and Loss. This category generally applies to trade receivables, security deposits
and other receivables.

Financial assets at fair value through ather comprehensive Income [FYTOC)
& financial asset’ is classified as at the FVTOC! if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets, and
k) The asset's contractual cash flows represent Solely Payments of Principal and Interest.

Debt instruments included within the FVTOC category are measured initially a5 well as at each
reparting date at fair value, For debt instruments, at fair value through other comprehensive
income (O], interest income, foreign exchangs revaluation and impairment lasses or reversals are
recognised in the pratfit of loss and computed in the same manner as for financial assets maasured
at amortised cost, The remaining fair value changes are recognised in OCL Upon derecognition, the
cumulative fair value changes recognised in OCH is reclassified from the equity to profit or loss

The Company's debt instruments at fair value through OC| includes investments in quoted debt
instruments included under other non-current financial assets.
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Financial assets designated at fair value through OCI {equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as
egquity Instruments designated at fair value through OC| when they meet the definition of equity
under Ind A5 32 Financial Instruments: Presentation and are not held for trading. The classification
is determined on an instrument-by-instrument basis. Equity instruments which are held for trading
and contingent consideration recognised by an acquirer In @ business combination to which Ind
ASL103 applies are classified as at FUTPL

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recopnised as other income In the statement of profit and loss when the right of payment has been
established, except when the Company benefits from such proceeds as a recovery of part of the
cost of the financial asset, in which case, such gains are recorded in OCL Equity instruments
designated at fair value through OCI are not subject to impairment assessment.

The Company elected to classify irrevacably its non-listed equity investments under this category.
Financial assets at falr value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with
netl changes in fair value recognised in the statement of profit and loss.

This category includes derivative instruments and listed equity investments which the Company
had not irrevocably elected to classify at fair value through OCL Dividends on listed equity
Investments are recognised in the statement of profit and loss when the right of payment has been
pstablished.

Derecognition

A financial asset [or, where applicable, a part of a financial asset or part of 3 group of similar
financial assets) is primarily derecognised [Le, removed from the Company's balance sheet) when:

¥ The rights to receive cash flows from the asset have expired, or

b The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
"pass-through’ arrangement; and either {a) the Company has transferred substantially all the risks
and rewards of the azset, or {b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred cantrol of the asset.

When the Company has transferred its rights 1o receive cash fiows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nar transferred control of the asset, the Company continues 1o recognise the
transferred asset to the extent of the Company's continuing involvement. In that case, the
Company also recognises an associated lability, The transferred asset and the associated Rability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.
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Interests in joint operations

The company has entered into & joint operating agreement with the Oil and Natural Gas
Corporation Limited and Indian Oil Corporation Limited for extraction of Methane Gas at Naorth
Karanpura Block (NE-CBM)

A [oint operation is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations for the liabilities, relating to the
arrangement. The Company has Joint Operations in the nature of Production Sharing Contracts
(PAC) and Revenue Sharing Contracts (R3C) with the Dil and Natural Gas Corporation Limited and
Indian Oil Corporation Limited for exploration, development and production activities related to
Coal Bed Methane. The company handles all the operating activities related to the production as
per the tri-partiate arrangement and sccounting for the same s done as per the applicable taws,
The assets and liabilities directly attributable to the block are disclosed in the books only to the
extent of the share of the company in the arrangement.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL} model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

al financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debi
securities, deposits, and bank balance,

b) Trade receivables.

The Company follows “simplified approach’ for recognition of impairment loss allowance on trade
recelvables which do not contain a significant financing component, The application of simplified
approach does not require the Company to track changes in credit risk. Rather, It recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition. The Company uses a pravision matrix to determine impairment loss allowance on the
portfolio of trade receivables. The provision matrix is based on its historically observed defauit
rates over the expected life of the trade receivable and Is adjusted for forward looking estimates.
At every reparting date, historical pbserved default rates are updated and changes in the forward-
looking estimates are analysed,

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, Ioans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of payables, net of
directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including
bank averdrafts and derivative finandal instrumeants.
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Subseguent measurement

For purposes of subsequent measurement, financial liabilities are dassified in two categories:

¥ Financial liabilities at fair value through profit or loss
¥ Financial iabilities at amortised cost (loans and borrowings)

Fimancial liabilities at fair value through profit or loss

Financial lizbilities at fair value through profit or loss include financial liabilities held for trading and
financial liabifities designated upon initial recognition as at fair value through profit or loss,

Financial liabilities are classified as held for trading if they are Incurred for the purpose of
repurchasing in the near term. This categary also includes derivative financial instruments enterad
into by the Company that are not designated as hedging instruments in hedge refationships as
defined by Ind 45 109, Separated embedded derivatives are also classified as held for trading
uniess they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or boss.

Financial labkilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and anly if the critera in Ind A5 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OO, These gains/ losses are not subsequently transferred to Profit and
Loss. Howaver, the Campany may transfer the cumulative gain or loss within equity. All other
changes In fair value of such liability are recognised in the statement of profit and loss. The
Company has not designated any financial liability as at fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amaortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecopnised as well as through the EIR amortisation process.

Amortised cost is calculated by taking inte account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in
the statement of profit and loss. This categary generally applies (o borrowings.

Derecognition

A financial liability is derecognised when the obfigation under the liabifity is discharged or cancelied
or expires, When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liabifity are substantially modified, such an
exchange or modification is treated as the derecognition of the ariginal liability and the recognition
of a new liabiiity. The difference in the respective carrying amaunts is recognised in the statement
of profit and loss,

Reclassification of financial aszets

The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification ks made for financial assets which are equity instruments and
financial liabilitles, For financial assets which are debt instruments, a reclassification is made only if
==, there is a change in the business model for managing those assets. Changes to the business model
: nare expected to be infrequent. The Company's senior management determines change in the
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business model as a result of external or internal changes which are significant to the Company's
operations. Such changes are evident to external partses, A change in the business model oocurs
when the Company either begine or ceases to perform an activity that is significant to its
operations. If the Company reclassifies financial assets; it applies the reclassification prospectively
from the reclassification date which Is the first day of the immediately next reporting period
following the change in business model. The Company dees nat restate any previously recognised
gains, bosses (including Impalrment gains or losses) or interest,

Offsetting of fimancial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet if there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, tao realize the assets and £etlle the labalities simultaneoushy.

Derivative financial instruments

The Company uses derivative financial instruments such as foreign currency forward contracts and
option currency contracts to hedge its foreign currency risks arising from highly probable forecast
transactions. The counterparty for these contracts is generally a bank.

Derivatives not designated as hedging instrumeants
This category has derivative assets or liabilities which are not designated as hedges,

Although the Company believes that these derivatives constitute hedges from an economic
perspective, they may not qualify for hedge accounting under Ind A5 109, Any derivative that is
either not designated a hedge, or is so designated but is ineffective, is recognized on balance sheet
and measured initially at fair value, Subsequent to initial recognition, derivatives are re-measured
at fair value, with changes in fair value being recognized in the statement of prafit and loss.
Derivatives are carried as financial assets when the fair value is positive and as fimancial lizbilities
when the fair value ks negative.

Cash & Cash Equivalents

Cash and cash equivalent in the balance shest comprise cash at banks and on hand and short-term
deposits with an original maturity of threa months or less, that are readily convertibie to a known
amount of cash and subject to an insignificant risk of changas in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank averdrafts as they are considered
an integral part of the Company’s cash management,

Earnings per share

Basic eammings per share is calculated by dividing the net profit or loss attributable to equity holders
of the Company by the weighted average number of equity shares outstanding during the period
The weighted average number of equity shares outstanding during the period is adjusted for events
such as bonus {ssue, bonus element In a rights issue, that have changed the number of equity
shares outstanding, without a corresponding change in resources.
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For the purpose of calculating diluted earnings per share, the net profit or foss for the period

attributable to equity shareholders of the Company and the weighted average number of shares
putstanding during the period are adjusted for the effects of all dilutive potential eguity shares.

r} Dividend
The Company recognises a liability to pay dividend to equity holders of the parent when the
distribution is authorised, and the distribution is no longer at the discretion of the Company. As per
the corporate faws in India, a distribution is autharised when It is approved by the shareholders. A
corresponding amount 15 recognised directly in equity.

s} Investment in subsidiaries, joint ventures and associates
Equity investments in subsidiaries, joint ventures and associates are shown at Cost less impairment,
if any. The Company tests these investments for impairment in accordance with the palicy
applicable to 'Impairment of non-financial assets’, Where the carrying amount of an investment or
CGU to which the investment relates is greater than its estimated recoverable amount, it is written
down immediately o its recoverable amount and the difference is recognized in the Statement of
Profit and Loss,

2.2 Critical accounting judgements and key sources of estimation uncertalnty

In the application of the Company accounting policies, the management of the Company is
required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources, The estimates and associated
assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estkmates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future perieds if the revision affects
koth current and future periods.

The following are the areze of estimation uncertainty and critical jJudgements that the management
has made in the pracess of applying the Company's accounting policies and that have the maost
significant effect on the amounts recognised in the financial statements:

Useful lives of Intangible assets

The intangible assets are amortised over the estimated useful life. The estimated useful life and
amartisatipn method are reviewed at the end of each reporting pericd, with the effect of any
changes In estimate being accounted for on a prospective basis

Useful lives of depreciable tangible assets

Management reviews the useful lives of depreciable assets at each reporting date. As at March 31,
2025 management assessed that the useful lives represent the expected utility of the assets to the
Company

Defined benefit plans

— The cost of the defined benefit plan and other post-employment benefits and the present value of
ro ;,—',_, , ﬁtsuch abligation are determined using actuarial valuations. An actuarial valuation involves making
ey Tﬂnu: assumptions that may differ from actual developments in the future. These include the

-




Prabha Energy Limited
CIM : LA0102GI2009PLCOS7T 16
Motes forming part of Consolidated financial statements lor the year ended 3131 March, 2025

determination of the discount rate, future salary increases, mortality rates and future pension
increases, Due to the complexities involved in the valuation and its long-term nature, a defined
beneflt obfigation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

Impairment of non-financial assets

Impairment exists when the carrying valee of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of dispasal and its value in use.
The fair value less costs of disposal calculation s based on available data from binding sales
transactions, conducted at arm’s length, for similar assets or ocbservable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF model
The cash flows are derived from the budget for determined period and do not include restruecturing
activities that the Company is not yet committed to or significant future investments that will
enhance the asset’s performance of the CGU being tested, The recoverable amount is sensitive to
the discount rate used for the DCF model as well as the expected futura cash-inflows, the growth
rate used for extrapolation purposes and the impact of general econdmic enviranment {including
competitors).

Impairment of Goodwill

Goodwill is tested for impairment annually as at 31 March and when circumstances indicate that
the carrving value may be impaired. Impairment 5 determined for goodwill by assessing the
recoverabbe amount of each CGU {or group of CGUs) to which the goodwill relates. When the
recoverable amount of the CGU is less than it's carrying amount, an impairment loss 15 recognised.
Impairment kosses relating to goodwill cannot be reversed in Tuture peripds.

Intangibla assets with indefinite useful lives are tested for impairment annually as at 31 March at

the CGU level, a5 appropriate, and when circuemstances indicate that the carrying value may be
impaired.”

Recent Accounting Pronouncements

Ministry of Corporate Affairs |"MCA”| notifies new standards or amendments to the existing
standards under Companies [Indian Accounting Standards) Rules as igseed from time to time.
During the year ended March 31, 2025, MCA has notified Ind AS 117 Insurance Contracts and
amendments to Ind As 116 = Leases, relating to sake and lease back transactions, applicable from
April 1, 2024, The Company has assessed that there is no irmpact on its financial statements,

On May 9, 2025, MCA naotifies the amendments to Ind AS 21 - Effects of Changes in Foreign
Exchange Rates. These amendments aim to provide clearer guidance on assessing currency
exchangeablity and estimating exchange rates when currencles are not readily exchangeahble. The
ameandments are effective for annual periods beginning on ar after April 1, 2025 The Company is
currenthy assessing the probable impact of these amendments on itz financial statements.
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Againg Schedule for Trade receivables
Ag at 31st March, 2025

[Rs. in Lakhs)

Particulars

Qutstanding for following periods from dus date of payment

Mot Due

Less tham @
months

& maaniths W0

1to 2 years

Zto 3 years

More than 3
years

Taotal

i] Undisputed - considered good

B8.52

1 year

0.50

0.ar

69.39

ii| Undisputed - which have signiticant increase in
cradit risk

i} Undizputed - credit impaired

i«) Disputed - considerad good

v| Disputed - which have significant increase in cradit
risk

vi) Disputed - credit impaired

Total

0.50

037y

69,35

Lass Im pairment

Tatal

69.35

As at 31st March, 2024

(Rs. in Lakhs)

Particulars

Outstanding for following periods from due date of payment

Mot Dus

Less than &
manths

& months to
1 yoar

1t d years

L to 3 years

More than 3
WiEard

Total

i} Undisputed - considered good

837

.60

0.0y

50.24

i} Undisputed - which have sgnificant increase in
credit risk

{ii) Undisputed - creditimpaired

{tw) Disputed - considered good

o) Disputed - which have significant increase in credit
Irisk

wi] Desputed - eredit impaired

Tatal

29.37

.80

a.o?

324

Leess Impalirment

Tatal

30,24
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